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The project began by having t o  anfrom a drought and .severe 
price irkcreases f o r  livestock causiq the project to lvach f m r  
benefiu.arits than planned. hevertheless, tbe project, to date, can 
be considered a success since it i s  reaching the target benefitiaries 
with the desired results. Those faraters thaQ have received dairp 
cat t le  and technr;cal assistance are enthusiastic toward the project 
and haw eacourageii others to participate. The C e n t r a l  Farm bas been 
established, is w e l l  on the way t o  beaming osmeercially viable, and 
has established a held of dairy ca t t l e  in order to support the project. 
'Ihe Credit Fllrd is fully ope ra t im l ,  and the h p c h e  beneficiaries 

' 

have pruven t o  be r e s p : i b l e  borrovers. Repayment experience has 
been very gmd; only f i v e  farmers have had to rttuxn their cows for 
non-papent o r  othervise n u t  meeting the program mquiremenrs. 

B e w e  of the project ' s  success, USAIf)/Chile requested S17Ci,000 
to fund another year's activity. Hovever, because of A.P.D.'s Linited 
fund availability only $125,000 %?re d l o t t e d  for &e project. An O K  
to ex tend  the project fo r  an a d d i t i d  year vas signed on Mar'& 7, 19W. 

Kissi-,n and PVQ f i l e s  reviewed. Field visi ts  made. Lntervieus 
h e l d  v i t h  employees of PVOs a d  vith beneficiaries, 

Pe.rsons contacted: Father Clyde Davis, UJ., 
Project Coordinator 

Reason: To deremiirre advisability of further f d i n g .  

15.  Fkterndl Factors 

Severe drolyirt during the inrpl.ana~~~2on pear had a dilatorious 
effect  on the project, but the astu", n w m g m e n t  of the p r o j e t  l imited  
tk adverse effects  of die drought. 

16. Inputs 

1. Contriiiution to Assxiate Faraer Credit Fund $100,000 
2. Feed colrentrates and supplies f o r  

19rprr;vcaent ?YVpalm a,m 
3. Training Rugram on Central Fara for associate 

f m s  8.000 
A .  A d v a a c e a  t e ch i ca l  training f o r  fanaers selected 

as &rs of the ;Ictrainismtive s b f f  of M9a 8 , m  
5. - - Evd.uation of sociological effects  or project lc ,000 



A s  of October 1979, A . 1  .D.  funchi had been coqilctely -nded 
in accordance vi th the OPG. We inspected t h e  accounting m r d s  
maintahed at the pmject site and f e d  they adequately accomt far 
;I11 A . I . D .  d other chmrs' fmds  a;@d on the project. Catbolic 
Relief Services and t h e  hqkmll Fathers have exceeded their k t -  
meats to the project; however, the  mtry of Public Works and the 
Municipality of Tcmrsco 1- mt yet provided their fluds. 

(a) Catholic Relief Services 

Contributioa to Associate F m r  C r e d i t  Fund S €0.000 

(b) CS/Caritas/Mhism 04 Public ~ o d c s /  
uecipaLitY of Tawco 

Rural Infrastructure: 

1. Canstructioo of  acc'ess roads m*O0o 

2 .  P.L. 460 Food tor Work ;00,000 

(c) Harg~noLL ~rrhers 

1. lechnicaL Team Sainries 25,000 

17. Outputs 

A .  Description 

1. Xncrrase s i z e  of rototinft x t a u l  in order to make loans +o 
&our L10 participants. 

2. h m e r  ot participants w incrrue by about l l 0 ,  

3.  Sufficient teed for c a t t i e  during vinter mnttrs (rainy season) 
when prsrures are too rob soakeu to bt PSIS.  

4. Balance milk proauction b e t u e n  vimcr spa s r r k r .  

5 .  Qualie coocrol ot d provided by m~tlpp~ts. 



0 .  Discussion 

1. Outputs 1. and 2 - A s  of Jan- I980 the Credit Fund had 
reached a total of 5222,800 of nhich A.I.D. cctntx-ibuted SlC10,0a0. A 
to ta l  of 94 participants have b c m  benefited u n k  the project, which 
i s  less tban the goal .  However, a t  the time m v i s i t ed  t h e  project 
there uexa 35 additional Wapuche f-1-s v a i t h g  t o  beconrc? pa.rticipts.  
A goal of the new OK: is t o  incarporate 6@ new participants.  This goal 
should t~ met. 

2. Output 3 - We noted several fanners had bui l t  hand opera.ted 
baling =chines ar~d were bbusily ba i l ing  hay for  thunselves a d  other 

d e r s  of the compllmities. 

3. O w u r  4 - Because of the drought caaditioat in the early 
stages of the project, production s t a t i s t i c s  do not demaustate if this 
balancv of' milk prodwtion has been accomplished. h d u t t h n  records 
show that milk production s teadi ly increases. 

4. chatput 5 - The project participants are inforaretl on a 
regular basis as to  the quality of 'air ir. Causes of atxi ==dies 
to r  low qaality vrilk are explained by the Central Para's t b i c i a n s .  

5 .  pumut 6 - The Central F a w  emplops four t e d d c i a t  tha t  
b e  on-site v i s i t s  s ix  days a reek to  the participating farmers. m y  
give advic* on pasture maintenance, f a r m  iuanaga~eat, cereal grain pmduc- 
t ion and bther agr lcu l turd  mtters as w e l l  as  da i ry  proamxion. They 
a l s o  jtterad f anaer c o ~ d t t e e s  and comuniq meetings in artier t o  offel- 
ma? .to groups. 

fo pmride participants w i t h  altcrnatlve land use which vil.1 be 
economically feasible,  providing a sou- of cash increase. 

1. Create a functioruog an t r a l .  mdel fann to provide breeding 
stock and t r ammg.  

2 .  Create a revolving fund to  provide credit for proj tc t  
related inputs .  

3. A system capable or providurp, technical assiswce required 
by the paFucipant sma l l  fararrrs. 

4 .  A -rcidlly viable central farm. 



As of January 1980 the  centra l  farm had been es tabl ished ancl uas 
operat ing rcrg e f f i c i e n t l y .  T k  cen t ra l  f a w ,  consis t ing of about 650 
acres ,  tus developed a herd of over 360 c a t t l e ,  including m i k i n g  cors, 
b u l l s  and calves. Covs are provided t o  the pro jec t  pa r t i c ipan t s  frwa 
this herd tbrough the crtdit fund. The R0jtsc.t Coordinator is a U.S. 
HaryknoLl Father who Lives a t  the cen t ra l  farm; howver,  the central 
farm is operated by the lSapuche Livestock Xkveloplamt Assoda t ion  (U), 
a self-managed organization of Haprrche WI farmers. Merzbr fanmtrs 
p a r t i c i p a t e  in d.*.sion making, p r o f i t  sharing in cow#ercidl operations,  
and can be e lec ted t o  the B o d  of Directors.  The Central Farm i s  now 
considemd to be f u l l y  se l f - su f f i c i en t ,  and is, indeed, conmmcially 
viable.  

Tbe remlv ing  fund has been verg. sucsessi'ul despi te  tbe s l o v  start 
caussiby h * @ t s .  A to ta l  of 94 f a m e r s  haw received c a t t l e  and other  
farm srrppties through t h e  fund. Five  farmers have hacl to return t h e i r  
c a t t l e  because of n o n - c o q d i a c e  w i t h  pro jec t  nqr-ts. Cred i t  re- 
payments are made ja kind; the farmer d e l i v e r s  h i s  m i l k  prodwt ion  to 
the Central F m  uhich, in turn ,  sells the milk and deducts c r e d i t  re- 
payment from the prcceeds. The farmers receive arty & balance due 
t h r a  on a m n t h l p  has is .  The pa r t i c ipan t s  are s a t i s f i e d  vith th i s  method 
and f u l l y  ampcrate .  They an encouraged t o  keep pmiuc t ion  a d  del iver9  
rrc~rds by which t h q  can v e r i f y  s a l e s  proceeds, e t c .  V i r t u a l l y  no 
problems have been eacountertd w i t h  c r e d i t  repayments. The p a r t i c i p a n t s  
see  t h i s  as a se r ious  responsibi l i ty .  

Techuical a s s i s t ance  i s  prov ided  b-y a t e a  of four technicians that 
v i s i t  individual p m c i p a a t s  on a remar bas i s .  They a lso  a t t end  
committee meetings, disburse sa les  proceeds to pa r t i c ipan t s ,  and conduct 
t r a i n i n g  scminaM on-site. They have been i n s t r m m r a l  to t h e  training 
program carr ied  out a t  the cen t ra l  farm. As m a y  as s k  young H@es 
at a tirPe hvt at t h e  Central Farm f o r  six m n t h s  d i l e  receiving in tens ive  
on-the-job training. A t  the  end of this period tiicy =turn  to t h e i r  
c o m a t i e s  and, hopefully, pass on their trllnine: ta others. Twenty-four 
Xapuches ham attended Cwo-wek trai21hg c>urses at the Hilk Institate in 
Valdivia, Chile, axi f i n  technical  personuel have attended courses in 
veterinary medicine and business ackizusrrotion.  Another technician hos 
attended a me-mnrh course in artificial insenhatian and is now ac t ive ly  
carrfing our an artizicial jlLsanisation program vithjin t h e  p ro jec t .  We 
discussed the t e c h ~ l i c a l  ass is tance  program w i t h  several par t i c ipan t s ,  and 
found they  are very happy with the ass i s t ance  received and f e e l  t h a t  the!? 
have d e f i n i t e l y  benef i t t ed  under the p r o j e c t  . 

P r o v i d e  improved l e v e l s  of Living f o r  t h e  t a r g e t  benef ic ia r i e s .  

Witbout doubt by *e end of the p r o j e c t  t h e  par t i c ipan t s  dl1 be 
provided t he  m e a  s by d i c h  their level of l i f e  can '.e improved. 



Already t h e i r  ne t  disposab:le incame has incl-eased enough so Chat t h e  
ham b e p  to r epa i r  tbeir houses, acquire mre nut r ic io~ ts  foods. an, 
in sore cases to expand their farming operatioas k l u d i n g  pmchashg 
additional land. Selection standards fo r  participants have beer\ 
rigorously followed and those participating in the project  have been 
l e s s  inclined to  squander t h e i r  addit ional earnings. I t  i s  h o p d  tha t  
fu tu re  p a r t i u p a n t s  w i l l  follow t h e i r  example. 

Ibe spec i f i c  target  group of the HLDB i s  400 t o  €&XI Hapuche farm 
families.  These f m s  res ide  CUI established reservation lands in 
the  provinces of Calrtln and Ween. The Wapuches - an indigenous 
population group - we* decreed by the  Chilean Coveroetent in  the 1890's 
t o  inhahit  these reservation lands.  The Hapuches tkmse lves  decided 
t o  d~vicie the land .into individual p lo t s  f o r  respective f arailies, 
leaving a certain amount of land to be cult ivated i n  mmmon. This land 
divisiori is s t i l l  prevalent. The typical  reservation is approximately 
@@ t o  l(!O hectares and divided mn.g 10 families.  Generallp 1C hectares 
are l e f t  jn cmnmn for  grazing of sheep o r  general farm use as the  
fanlilies mag decide. O n  Hapuche f'arras some famil ies  ray be: l i v i n g  as 
suhsistcnce farmers on 6 b e c w s ,  of which only 3 bectares u yie ld  
a . q  substant ia l  agric:ultural prai~rction. This t a rpe t  group of Maputhe 
farmers are taking par t  in a de ta i l ed  survey invest igat ion being per- 
formed by t he  HUMf s pmfessj.oaal team w i t h  the  a s s i s t a x e  of the 
' b t i t m o  Lnd.igtnac. This invest igat ion has the purpose to ckcemune 
the  d v i d u a l  f a m e r ' s  a b i l i t y  ta care and maintain one o r  t m  head 
of cow; based on these invest igat ions  the professional t - s  wil l  
cousider those potealrial fanners ~;o be trained and selected as members 
of the HLIIA. 

Initial r e s u l t s  re= J t h a t  b ~ e  t a rge t  group i s  young, ranging from 
25 to  40 years of age. The raediari age i s  35; a l l  arc married with an 
average of 6.3 chilwen and tach fanner maintkins 6 to 7 h e c t a r e s  under 
vhcat, pastures or gardens. Present ly ,  42 f arwrs are participating 
in the MULB, having f u l f i l l e t i  the  c r i t e r i a  and potemtidl f o r  -t 
based on the  minimran faxm m~lditions, - .  

This potenr ia l  group of f-rs is the neu generation, haring 
witnessed in C h i l e ,  agr icu l tu ra l  r e f o m  n ~ v ~ t s  of the  Governments of 
Alessanciri, Frei and Allenik. These mvaacats  have had l i t t l e  impact 
on the ICapwhe o r  h i s  s y s t a n  of .f;uacing. fhc f a r ~ c r  continues 
to be l e f t  ou t  of the Hiain stream of tbK Chilean agr icu l tu ra l  mvcmmt. 
The refoms initiared newer re all^ touched Haparhe 1-ads as they had  
already been set asiue a ~ o n i i n g  to rhe  p d o u s  CQ(: decrees. To a 
certain extent,  only one agency o f  t h e  Kini.stry of Agriculrure, I n s t i t +  
t o  haciondl de Desarmllo Agropecuario (UW), has had any success i n  
teadung and demonstrating farm methods and techniques. K ~ s c r o u b  



govvnaent projects, such as bog raising, sheep production and credit  
funds were iqdanented by the Mhiistry of Agriculture -ugh ItinAP. 
The lLzpufhC f m r  participated in these projects but vith oaly a 
LCaited ecmcdc a d  .wcial progress. The Uapuches have exp-sed 
that govenhment pmjects failed due t4 lack of  supervision and follow-up. 
Ratuples ure hog r&siag projects where farraers received a n i d s  and 
supplies oh credit but no actvice on breetfing, cleaning or vaccix~ation. 
Similar credits in seeis, fertilizers aorl insecticides have followed 
the same lines of p r  perfomanst?. Wome pet ,  the C;OC agencies have 
l o s t  a considerable amount. of c h d i b i l i t y  as a t e n s i o n  v r t s .  

21.  U n p l w e d  Effects 

W e  nccted during out h t e r o i c v s  vith Hapuche participants that 
they are improving their o m  s e l f - w e .  They see evidence that 
improvemeats to  t h e n  standard of l iving are possible ad that they 
c;m t xaxwt  a greater economic fortx h the g c m e d  o o a r m i t y .  Ride 
in &at tlrey have accmqdFshed rs evjident, aui they quXc-My point 
out  the &fferences  betveen their pastures ard grain f ie l i9  and the 
neighborbig nan-parucipants f ieltk. The diffzresces w lu t i e a b l e .  

Hanp s m a l l  fanner revolving credit projects run into trouhle 
because the beneficiaries do not or canriot repay the loans. Cexlcrally 
these repayments m u s t  be made in cash, which the f e r s  dl too 
frequently spend soon a f t e r  receiving. The success of t h i s  credit  fund 
can in liege part be attributed to the in-kind repayments, which the 
f h n w r s  can esrnily understand and accept. 



AGENCY 'FOR 1 hTERHAT I OWL DEY ELOW.hT 

Country 

P ro j ec t  T i t l e  

Advice o f  I'rogram Change 

: Cnile  

: Hapuche Livestock 3eveloplent  
Association 

P ro j ec t  No. : 573-03iC 

PI 1978 CP Reference : None 

Appropriation Category : Food and C ~ t r i t i o n  

Intended Obligation : $150,C)!N 

This is  t o  adv i se  t h a t  A.I.D. intends t o  cb' igate $150,Ci00 f o r  t h e  
Qpuche Livestock Developmerlt p ro j ec t  i n  Chiie i n  FY 1978. A g r a n t  
wi?? 3e rrade co t he  Cathol ic  Rel ief  Services  (cRS), a U.S. p r i v a t e  
voluntary organiza t ion  (PVO) ccnducting t h e  p r o j e c t .  The p ro j ec t  
i s  descgned t o  c r e a t e  a cocpera t ive  of 3,000 Mapuche Indians and t o  
supply technical  a s s i s t znce  5n l i ve s tock  t r a i n i n g  t o  t h e n .  A re- 
volving loan fund w i l l  be c r ea t ed  t o  z s s i s t  members t o  purcnase 
cows, and a a i l  k s ~ T e s  coopera t ive  e s t ab l i shed .  h l e s  through the 
cooperat ive w i l l  a s s i s t  borrowers t o  r e m y  loans t o  the cooperative.  

The mu1 t i -yea r  pro jec t  was i n i t i a t e d  i n  1977 w i t h  m j o r  ~lip!?ort  fm 
t h e  Yaryknoll Scc i e ty  2nd C R S .  Wr ing  1578, CRS w i  11 provide S80,OCO 
f o r  c o ~ s t r u c t i o n  and c m d f  t y  cos t s .  A.  I .D. 's F'I 1978 con t r ibu t ion  
c f  5150,000 wil: be a ? p i i e d  p r i n c i p z l l y  toward t h e  revolving lcan fund 
2..d t>,e -..- - r  -.--.I:-* 

CIU. L.ICa= " 6  3UyiF& l C 3 .  



Agr ic:ul t r ~ r e ,  
~ e ; e l o ~ r n e n t ,  513-0310 ,  Rural Uovalopment 
Cnt!>ol l c  Rolief: 6 b k ! :  x, 1 k i on 4 

An o n g o i n g  p r o j e a t  to a e e i e t  
CRS i n  t h e  e x p a n e i o n  o f  their 
asst-c-iats farmer cred i t  program 
which b e n e f i t s  a p p r o k i m a t e l y  
3 , 0 0 0  poor Mapuahe I n d i a n  
Earmere i n  t h e  n i n t h  r e g i o n  
o f  C h i l e .  A , I . D .  funde w i l l  
be  used  for: a )  new l o a n s  for 
land r e h a b i l i t a t i o n  and t h e  
purchase  o f  d a i r y  cowar b) on- 
farm rtnd o f f - f a r m  i n f r a s t r u c t u r e  
C )  f e e d  c o n c e n t r a t e s  and d a i r y  
farm ' a u p p l i s a r  and d )  t r a i n i n g  
programs. 



CRAPtl h"i 0-1-80 

PROJECT 'TlTU.: W W  WWSTCCK aEvEIuPHE"i'T 

PROJECT h O :  51 3-C310 
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L E f H : Y  F O P  I R l f P N A T l O H A L  D E V E L O P M E W 1  

A 6 E R C I A  DE LOS ESTADOS U N l D O S  P A R A  EL D E S A R R O L L O  I N T E R H A C ~ O H A L  
C I S I : L h  1 3 1 2 0  - S A W T I A G O  - C H I L E  

Mr. John Corny 
Program D i r e c t o r  
C a t h o l i c  R e l i e f  S e r v i c e s  
San t iago  

S u b j e c t :  Grvit # O P C - 1 4 0  

Dear Hr . Conray: 

Pursuant t o  t h e  a u t h o r i t y  cont.aiaed i n  t h e  F o r e i g n  Ass i s tance  Act 
of 1961, as mended, t h e  Agency f o r  I r t e r n a t i o m l  Developrent 
( h e r e i n a f t e r  r e f e r r e d  t o  as A . 1  .D. o r  Grantor)  hereby g r a n t s  t o  
Ca tho l ic  Relie.f S e r v i c e s  ( h e r e i n a f t e r  r e f e r r e d  t o  as CRS o r  Grantee) 
t h e  sum of $l25,~%3 t o  provide support  t o  an  Associa te  Farmer Cred i t  
P r o g r a  i n  a Hapuche I n d i a n  conmuruty loca ted  i n  the  h i n t h  Region of 
Chi le ,  as more f u l l y  desc r ibed  i n  Attachmen: A t o  t h i s  C r a n t  agreement 
e n t i t l e d  -Program Description". 

This  Cran t  is e f f e c t i v e  and o b l i g a t i o n  is made as of t h e  d a t e  o f  t h i s  
l e r t e r  and s h a l l  apply t o  c o d t m e u t s  made by t h e  Grantee  i n  f u r t h e r -  
ance o f  progran o b j e c t i v e s  s p e c i f i e d  h e r e i n  during the per iod  from 
the tiate o f  t is l e t t e r  t o  Harch 7 ,  :LS8i- 

T h i s  Grant i s  made to CRS, on condi t ion  t h a t  t h e  funds vill b e  
admin i s te red  i n  accordance with the terms and c o n d i t i o n s  se t  f o r t h  
in Attachment A e n t i t l e d  "Program Descriptioa"_nd Attadimeni B 
e n t i t l e d  "Standard h-ovis ionsu,  which have been agreed t o  by your  
o r g a n i z a t i o n .  

P lease  s i g n  t h e  Statement of Assurance o f  Compliance, *-nd.osed 
here. in,  and t h e  o r i g i n a l  and seven (7)  c o p i e s  o f  t h i s  1et:er t o  . 
acknowledge your acceptance of t h e  cond i t ions  under which these  
funds  have been granted.  



. -a * -. - - 
Please return t h e  S t a t a ~ e n t  of A s s ~ s c e  of Compliance and the F- ~-. 

" 
original and six ( 6 )  copies of thk kaat to the A . I .  D. Office 
in Santiago, C u e .  .-- * 4 - A 

Attachments: 

Annex A .  Frogran: Description 
Anne3 B .  Standard Provisions 
Anoex C .  Statextent of  Assurance cf -2qliance 

ACCEPTED : 

C a t h o l i c  R e i i o f  Services (CRS) 

By: John Conmy 
I i I 

Date : Harc! 7, 1980 



A .  - Purpose of C ~ G  

The purpose a f  t h i s  Grant is  t o  permit the expansion of' tiie 
Associate Farmer Credi t  Program a c h  CRS i s  carrying ou t  i.n the  
tiin& Region of i'Xile, T t i s  program is di rec ted  to a p r i o r i t y  
t a r g e t  group coec;isting of ~ p p r o x h a t e l y  400 to  600 Hapuche Indian 
farm fami l ies  *hQ hare  remained out:side the mainstream of Chilean 
l i f e .  These farrtlers receive tec-!mica ass i s tance  and loaos from 
the  Hapuche Live2tock Development A.ssociation (HLIU) to enable them 
tc undertake d a i t y  facuing operations. The MLDA i s  a self-managed 
organization of Hapuc:he Indian fantiers es tab l i shed  v i t h  CIS' 
ass is tance ,  whish operates  i n  a cc~imercial manner, incorpoi-ating 
many elements c o ~ ~ n  t o  cooperat.ivss. 

8 .  Spec i f i c  Objectives 

The spec i f ic  objec t ives  of t h i s  Grant are  as follows: 

1. Incorperiite 60 rev farmers t o  the pro jec t  and extend 60 new 
l o v l s  bhich w i i i  permit the nev falmers to  begin the l and  rehabi l i ta -  
t i o n  process and subsequently purchase cows; 

2. Lend fm.is f o r  invesuaent in on-farm and off-farm infr?struc-  
cure to  improve the income of the t a r g e t  group; 

3 .  Purchase feeti concentrat:es aod suppl.ies to support' a dairy 
&pro vement prsg.?;ln; 

4. Carry out on-the-fanu t ra in ing  programs f o r  new mc~sbers of 
-L -  u r  na. - - A  
. . A I L  I--) -u - 

5. Provide advanced t r a i n i n g  f o r  fanners who .have been se lec ted  
t o  become m b e r . 3  of the HLSA acimillistrative s t a f f .  

To achieve t h e  above object ive$ the Grar:tee w i l l  act aa coordinator 
of a l l  prujecz a c t i v i t i e s .  

)io l e s s  than $100,000 of the f h d s  provided under this Grant vill 
be deposited i n  the r e r o l v h g  fund ex i s t ing  within the HLDa t o  provide 
c r e d i t s  t o  assoc ia te  f a n u r s  in accordance w i t h  t h e i r  needs. 
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The fanners  v i l l  be a s s i s t e d  i n  assess ing  t h e i r  c r e d i t  w e d s  by 
the t c chh i ca l  s t a f f  o f  t h e  HLDA and each loan w i l l  be reviewed by its 
Credit Ikpartment w i t h  the h e l p  of -a i n t e r n a l  c r e d i t  c o d t t . e e  
composed o f  tua Hapuche farmers,  a t e chn i ca l  s p e c i a l i s t  of Ml9A and 
a members o f  t he  Advisory Committee of HLW with p a r t i c u l a r  knowledge 
i n  f i n a n c i a l  rcatters.  

C 

The Loans w i l l  be extended i n  accordance with t h e  c r e d i t  po l i cy  
a l r eady  es tabl ishet i  by t h e  HLU. All major p l i c y  dec i s i ons  and 
p a r t i c u l a r l y  d i f f i c u l t  credit problems w i l l  be referred to  the HLDA 
Board of Directors .  

A l l  repayments of t h e  l oans  w i l l  be re turned t o  t h e  fund f o r  
f u t u r e  use by the a s soc i a t ed  fanners  and by new members. 

The day t o  day admin i s t r a t i on  cf the  c r e d i t  fund w i l l  be t h e  
r e s p o n s i b i l i t y  of' t h e  s t a f f  of the  HLDA Credi t  Department. 

The )3LM w i l l .  deduct l o a n  replyments and accrued inter-est ,  i f  
any, frob t h e  proceeds o f  t h e  s a l e  of' the  milk c o l l e c t e i - f r o m  each 
group of associat:ed fanners  and wr l l  d i s t r i b u t e  t he  remainder among 
t h e  assoc ia ted  f a ~ o e r n  based on t he  actudl  record of  milk co l l e c t ed  
o r  o the r  agreed lormutd l o r  each group of  fam-ers  o r  milk c o l l e c t i c d  
po in t .  

To the ex t en t  pos s ib l e ,  all c r e d i t s  w i l l  be suppl ied in-kind. 
The Supply Department of t h e  HIl)A w i l l  purchase in v o l m e  and arrange 
f o r  de l ivery  o i  i npu t s  t o  t he  a s s cc i a t e  farmers.  

Fiscal repor t ing  s h a l l  be done in accordance b-ith procedures 
s t a t e d  i n  paragraph h0 5 ''Pa>ment - Per iod ic  Advance" o f  Annex B 
"S t a n d u d  Provisions " . 

- 
The Grantee shall i s s u e  i n  wr i t i ng  a r epo r t  e v e n  t h r e e  m n t h s  

dur ing  t h e  period of t h i s  G r a t  that w i l l  form the  b a s i s  f o r  rev iev  
of i n p l e m n t a r i o a  and disbursement progress .  The r epo r t  should 
i nc lude  a desc r i p t i on  of a c t i v i t i e s  occur r ing  ?u r i ag  t he  preceeaing 
three-month period and any s i t u a t i o n  t h a t  requ i res  mcd i f i c a t i ons  t o  
t h e  implemenzation p lan .  

E .  Evaluat ion 

~n eva lua t ion  meeting w i l l  be held  j o i r t l y  by a.1.D. 4 CIS ' 
r e p r e s e d t a t i v e ~  a yea r  a l t e r  the  dare or' slgnaure of this Grant 
agreemerit. a wr i t t en  r e p o r t  containing the  f i nd ings  and recomucnda- 
t i o n s  r e s u l t i n g  trom t h i s  meezing vi l l  be prepared by A . I . D .  



1. b n r r i b u t i o n  t o  t h e  Associate  Fwmer Credi t  
Fund 100,oOO 

2. Feed concen t ra tes  and suppl ies  for 1)air-y .. C 

Improvenent P r o g r m  12,000 

3.' Advanced t r a i n i n g  for farmers s e l e c t e d  as 
members of the admin is t ra t ive  s t a f f  of HLDB 5,000 

4 .  T r a i z h g  programs on Centra l  Farm f o r  
a s soc i a t e  farmers - 8.000 

Tota l  A . I . D .  $125,000 

1. -- Cathol ic  Re l ie f  S e r v i c e s  

Support of t h e  Associate  Fanner Cred i t  Program. 
Continue-d "Food f o r  Workf1 support  f I-om P.L. 
4 1 ~  CRS Progran m , m  

S a l a r i e s  and l o g i s r i c a l  supFort of the  t echn ica l  
staff arLd a l l  admin is t ra t ive  c o s t s  of the  
i tzsocia te  F a m e r  Program . 5 0 , W  

3.  Hapuche Livestock Development Associat ion (HLDA) 

Sup-mrt for various  ra?sts f z m  ~~~~-~ i=tc=e 
cf  she Central  Farm ' - 10,000 

4 .  HeLfer Pro.ject I n t e r n a t i o n a l  

~ r t i f i c i a l  insemination supp l i e s  and equipment 
f o r  t h e  dairy herd improvement program 2,500 

T o t a l  Other d 92,50?3 

The Grantee may n o t  exceed t he  t o t a l  a m u n t  provided by A . I . D .  
under this Grant.  Adjustments among l i n e  i t e n s  are r e s t r i c t e d  t o  ten. 
p e r  cent f o r  each l i n e  i t em over t h e  12  month disbursement per iod.  
Higher adjustments w i l l  r equ i r e  t he  w r i t t e n  concurrence of A.1-D. 
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STANDAH:D PROVISIONS - - 

1 .  Allowable Cost:s ---- and P a y m e n t  (O the r  than  -- Educat ional  
Inst i tut ions ) 

,- 
The G r a n t e e  sha l l  be r e i m b u r s e d  f o r  c o s t s  i n c u r r e d  in c a r r y i h g  -,:.- 

ou t  the p u r p o s e s  of t h i s  G r a n t  which a r e  de t e rmined  by the G r a n t .  
(7f i icer  to be al lowable in  - acco rdance  with the t e r m s  of this  G r a n t  
a n d  S u c p a r t  15 .2  (Con t r ac t s  with C o ~ n m e r c i a l  Org.Znir=ations) of the 
F e d e r a l  P r o c u r e m e r l t  . Regulat ions (41 C F R  1 - 15.2) in  effect  o n  the 
( la te  of th i s  G r a n t .  Paymen t  of allo\vable c o s t s  sha l l  be in z c c o r d a n c e  
wi th  the paymen t  provis ion  of this G r a n t .  

2 .  Plccotintirc, -- ; i ccords .  and  - Audit 

T h e  G r a n t e e  s h a l l m a i n t a i n  books,  r e c o r c s .  documents ,  a n d  
e t h e r  evidence i n  al:cordance u i t h  the G r a n t e t B s  csua! account ing  
r r o c e d u r e s  :o suff ic ient ly  s u t > s h n t i a t e  c h a r g e s  to the gran t .  The 
G r a n t e e  s h z l l  p r e s e r v e  and r r . . ~ k e  ava i lab le  s u c h  r e c o r d s  for  
examina t ion  and acc!it by A.  I. D. a ~ d  the Compt ro l l e r  G e n e r a l  of the 
United Stz t e s ,  o r  t he i r  au tho r i zed  r e p r e s e n t a t i v e s  ( a )  until  t h e  
exp i r a t i on  of t!rec! y e a r s  from the da t e  of t e rmina t ion  of the p r o g r a m  
ar.d ( b )  f o r  such  l o n z c r  period.  if  aily, a s  is r e q u i r e d  to  corrlplete 
z n  aed i t  and to r e s o l v e  a l l  ~ u e s t i o n s  c o n c e r ~ i n g  expendi tures  -iess 
wr i t t en  app rova l  h a s  been obtained frorr. the A. I. D. G r z n t  C-fficer 
t o  d i spose  of the r e c o r d s .  A .  I. D. fo1lou.s gene ra l l y  accepted  
audi t ing p r a c t i c e s  in  c!eterrr.ining that t h e r e  is p r o p e r  accorrnting and  
u s e  of gr2r.t fends. The G r a ~ t e e  i g r r e s  to ia(::.jZe the reqzireii-,eri:s 
of this  c l ause  in any suSordir .a te  a g k e e m m t  he reunde r .  

( a )  !f u s e  o f  the G r a n t  funds r e s u l t s  in a c c r u a l  3f  i z t e r e s t  
t o  :he G r z x t e e  o r  to  any o t h e r  p e r s o n  to whom G r a n t e e  makes such 
funds  ava i l ab l e  i.n c a r r y i n g  out the p u r p o s e s  of this Gran t ,  t he  
G r a n t e e  sha!l re5;nd to A.  I. 11. ar. amouii t  equiva len t  to the zmount 
of i n t e r e s t  a c c r s c d .  

( b )  Funds obligated he reunde r  but  n o t  ciisbursed to h e  
G r z n t e e  a t  the t ime  :he g r a n t  e x ~ i r c s  o r  is te rmina ted ,  s h a l l  r e v e r t  

P 

to  A .  I. D. except  f o r  fmds encambered by the  G r a n t e e  by r l e g a l l y  

3 



----_ ---- - : - 
Page 2 .  

binding t r a n s a c t i o n  applicable to  th is  G r ~ n t .  Any h n d s  disbuised 
t o  but not expended by the Gran tee  a t  the t ime of expirat ion o r  
t e rmina t ion  of the Grant sha l l  be refunded to A . I .  D. 

( c )  If, a t  any tirne during the l i fe  of the Grant ,  i t  is 
d e t e r m i n e d  by A . I .  D. that funds pro.vided under  the Gran t  have 
been expended f o r  purposes no: i n  acc:ordancc with the t e r m s  of 
the  Gran t ,  t h e  Gran tee  sha l l  refund such amoun t s  to A. I. D. 

4. Epual Opportunity in E m ~ l o y t n e n t  - 
(a) W i t h  r e g a r d  t o -  the employment  of p e r s o n s  in the U, S. 

unde r  t h i s  G r a n t ,  the Grantee a g r e e s  to  take a l l  reasonable  s t eps  
to  e n s u r e  equz!ity of opportunity in i t s  emp!oyment prac t ices  
without r e g a r d  to r ace ,  co lor  o r  ~ l z t iona l  or igin of such persons  
and  that,  i n  accordance  with Ti t le  VI o f  the C i v i l  Rights Act of 
1964, when work funded by this Grant  i s  p e r f o r m e d  in the  U.S. 
no p e r s o n  shal l ,  on the g r o m d s  of r a c e ,  color  o r  national origin, 
be excluded f r o m  part icipat ion,  be denied j e n e f i t s ,  o r  b e  snbjected 
t o  d i sc r i z - i cz t ion .  L.1 addition, :he Grantee  a g r e e s  to comply  in 
accor t lance  with i t s  wri t ten a s s u r a n c e  of comp!iance, wi th  the 
provis ions  of P a r t  209 O F  Chiipter 11, 'Ti:lc. 2 2  of t5e Codc of 
F e d e r z l  Regulat ions,  entitled "Son - D i s  crirr.ination ir. Federa l ly  
Ass i s t ed  P r o g r a m s  of the  Agency fo r  In terna t ional  Development 
- Ei fec taa t ion  of Ti t le  V I  of the  Civil Eiights -A-ct of 1964." 

( b )  In adciiEon, h e  Grantee  a g r e e s  to t ake  a l l  reaso:lab!e 
s t e p s  to e n s u r e  equality of opportunity ',? i t s  c r c p l o y m e  prac t ices  
u;;thont r e g a r d  to sex ,  rel igion,  age  and handicap.  in accort iance 
w i &  P:L. 92-261, P. L,. 93rZ59. P. I. 93-1  12 and P.L. 93-508, 
-=hen .-.--'- - "A.C. - - L A - >  '.---'-.I - i . 1. 3. . ~ - d = r  tF.ia G r a ~ t  is p e r f o r ~ e d  iz -3 
e i the r  :he U . S .  or over seas  n o  p e r s c n  shzl!, on the grcunds of 
sex ,  re l ig ion ,  a g e  o r  handicap, be  excludcd f r o m  par:icipati3n, 
be  denled b e ~ e i i t s ,  o r  be sx5jected :o discr:rzinztion. 
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5 .  -- Pavrnent  --------- - Pe  riodic Advance 

(a ;  Each  n o r t h  / r  quar te r ,  if the Gran tee  i s  on a quarterly 
b a s i s )  a f t e r  the initia '  advance. the C.rantee sha l l  submit to the A. I. D. 
Control ler  an original  and 2 copies af 'SF 2 7 2 ,  "Ferleral Cash 
T r a ~ s a c  tions Report" as follo\vs: 

(1)  The Grantee  sh=l l  submit the S F  272 within 15 
working days af ter  the end of the report ing period,  and 

( 2 )  The  Grantee ' s  cash  needs for  the ensuing period 
( i .  e . ,  quartel-  o r  month) shal l  be explained m d e r  the " R e r c a ~ k s "  
sect ion of the S F  272 .  

( b )  Along with each SF 2'72 submiss ion,  the Grantee shall 
submit  an original and 3 copies of SF 1034 ,  "Public Voucher f o r  
P u r c h a s e s  and Ser7.-ices Cther Than Personal";  each voucher shall 
he identified by the Grant  n u n ~ b e r  and shal l  s t a t e  total achia l  
expen?i:ures for  :he r e p o r t i ~ g  ~2 riod. 

( c )  Each quzr te r ly  voucher (i.  e . ,  S F  1034)  or erch third 
monthly vouc'her, i f  the Grantee i s  09 a monthly basis ,  shall i l s o  
be sup?orted by a n  original and 2 copies of a  ST 269, "Financial 
Status 3.cporrU. The SF 2 6 9  shall  be submit:ed within 30 days 
a f t e r  :he end of the reporting q-zr ter  ~ x d  be submitted separa te ly  
from the S F  1034 a n d  the S F  272; I?owever .  the SF 259 shal l  cover 
the s r r n e  qua.rterly period a s  :b.e S F  i034(s) 2 . ~ ~ 3  the SF 2 ' 7 2 ( s ) .  

( )  i f  a l l  cos ts  have been se t t led  m d e r  the Grant  and 
the Gran tee  fails to cornply ~ i t h  the Grant Officer 's  request fo r  
repayment  of: excess  advance fuslds, the Government shall have the 
r ight ,  on other cor.trzcts o r  grants  held with the Grantee,  to with- 
hold re imbursements  due to t h e  Grzztee ir. the amount of the excess  
being held by the GrrrlLee. 

( 2 )  If the Gractce i s  s t i l l  ho1dir.g excess  advance funds 
or: a  Gran t ,  contract ,  o r  s imi la r  ins t rument  under which the va  i-x. 
h a s  Seen cnn?le ied  o r  :ermi:::ated b.;: 211 costs  have not been 
set t led,  'the Grantee a g r e e s  to: 

. 
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( A )  Prov ide  within 30 dhys a f t e r  requested to 
do so by the Grant  Officer ,  a breakdown of the d o l l a r  amounts 
which have not been settleti  between the  Government  and the 
G r a n t e e .  ('The Gr-r,; Officer  wil l  a s s u m e  n o  cos t s  a r e  in 
d ispute  if the C rantee f a i l s  to rep ly  within 30 days. ) 

(B) Upon wr i t t en  reques t  of the Ciaf i t  Officer,  
return to  the C~wernrr lent  t he  s u m  of do l l a r s ,  if any,  which 
r e p r e s e n t s  the d i f f e rence  b e t k e e n  (i) the Crrrntee's nlaxirnum 
posi t ion on clairhed c o s t s  which have not beer1 r e i m b c r s e d  and 
(ii) the total a ir~ount  of  unexpended funds  which have been - 

. advanced urider the Grant ;  and 

( ( 7 )  If t%e G r a n t e e  fai ls  to comply with the 
G r a n t  Off icer ' s  r eqces t  for repayment  of e x c e s s  advance fund%, 
the Govern;nent  shz l l  have the r ight ,  on o t h e r  con t r ac t s ,  g ran t s ,  
o r  s i m i l a r  a g r ~ e r ~ e n t s  he!:? with the Gran tec ,  to withhold 
payment  of  other  advances  a n d j o r  withho!d :reimbursernen:s dv.e 
the G r a n t e e  i3 :he zy.oun: of the e x c e s s  beir!g held by the 
Gran tee .  
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6 .  Ocean Shipment of --- Gocds 

( a )  50% of a l l  international  ocean shi?ment made by the 
Grantee,  to be financed hereunder.  shall  be made on U.S. flag 
vesse l s .  Where U.S. flag vesse l s  a r e  not available, o r  the i r  
use would resul t  in a significant delay, the Grantee rnhy reques t  
a re lease  f r o m  this requirement f rom the Transportat ion Support 
Division, Office of Commodity Managernent. A. I. D . ,  Washington, 
D. C. 2 0 5 2 3 ,  givjng the bas i s  k,r the request .  

( b )  When the A. I. D. Transportat ion Support Division ' 

m a k e s  and i s s u e s  a deteAml.natjon to the Grzntee that U.S. flag 
v e s s e l s  a r e  not ztvailabfe, the ocean shipment cos ts  on foreign 
flag vessels ,  a s  named in the cletermin;:tion, wil l  be eligible f o r  
re imbursement  under the Grant .  h a l l  instances Grantee vonc?:ers 
s u b ~ ~ i t t e d  for  r e imbursement  under the Grant  which include ocean 
shi?n?cnt cos ts  will include a certification essehtially as  followd: 
"1 hereby cert ify that a copy of each oc:ear! '3111. of 1adir.g c o n c e r ~ e d  - h a s  been subn i t t e?  to the ?.la.ritirr~e Adrr?i;..is:ration, Largo 
?reference Ccxtrol Center ,  (30lnn:erce B ~ i l d k g .  ?:'as:lingtorr, C. C. 
20235, acd that such Sillis) o i  l a c ing  s tz te  a11 of the c z r r i e r ' s  
charges  inc1udir.g t5e basis  for c;!lculatior, such  a s  weight or  
cubic rncasurem~r-. : ,  ant! inc!icate the applicable A. .E. D. C-razt 
Num?)er. I '  

( c )  Shipmezts by voluztar;. non-profit  relief z g e ~ c i e s  
(i .  e .  , P V 3 s )  shall  be gave:-ned by paragraphs  ( a )  ' and (b)  above 
and by -4. I. D. Regulation 2 ,  " ( h e r s e a s  Shl7mer.t of Supplies by 
V c l ~ i n t z r y  ?Cox-Trcf i t  X c l i e f  ~ i g c n ~ i e s "  i Z Z C F X  2 6 2 ; .  
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I ~ r o c u r e m e n t  of Goods and Serv ices  under $250,000 - ------------ 

(a) Ineligible Goods and Serv ices  
-yep- 

Under? no c i r c u n ~ s t a n c e s  sha l l  the G r a n t e e  p rocure  a n y  
of the following t ~ n d e r  th i s  Grant :  

( 1)  h?i!itary c q u i p ~ l c n t  
( 2 )  Survei l lance  equipinent 
( 3 )  C o c m o d i t i e s  2nd s e r v i c e s  for suppor t  of 

police o r  o the r  l a w  enforcement  ac t iv i t ies  
( 4 )  Abort ion equipment and s e r v i c e s  
(5) Luxury goods and gambling equipment ,  o r  
( 6 )  Weather  modification equipment. 

If -4. I. D. determines t!!at the Grantee  h a s  procured  
a n y  o f  the iinelig,S!e goods and s e r v i c e s  s?.:cified above onder  
this  Gran t ,  and h a s  rece ived  reimburse.rr,ent for such  purposes ,  
the Gran tee  a g r e e s  to re!und to -4. I. D. tke e n t i r e  amocnt  of the 
pu rchase .  

(b) 3es t r : ic ted  Gootls 

The (;rantee sha l l  :lot procilre a n y  of the foliowing 
goods o r  s e r v i c e s  frorr, a nor.-V.S. sou rce  ( i .  e . ,  o ther  thar? 
A .  I. D. Geog=a?hic Code 0 0 3 )  \J.-ithout p r i o r  wri t ten euthcrizatior! 
crf the Gran t  Cff icer :  

( ) agriccltzra! cornmodities.  
( 2 )  mc:or vehic les ,  
( 3 )  -L-,--- . . O . . e : - - l ~  '-.. - - ---. - C ...A -- c - -.* , 
( 4 )  pes t ic ides ,  
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(5)  plasticizers, 
(6) used equipment, o r  - 
(7) U. S. Gove3v-ezit-om-ed excess propert-y. 

Lf A. L D. detemnines that the Grar?tee has procured any 
.-estricted goode specif5ed above under this Grant, without 
:=.r written authorization of the Grant Officer, =d ha6 received 
,:sement hr such the Grantee agrees  to r e h d  to  

the ent i re  afi.3-t of the purchase. 

- Gso~raph ic  Source and Order cf Preference 

Except a s  m a y  be specifically approved or ciirected ic 
by the Grant Officer under paragraph 7 ( b )  above, a l l  

~ o d s  (e, g. , equipment, materials,  a n d  supplies! and 
s, the costs of which a r e  to be reimbursed under this Grant 

will be h a n c e d  with Uzited States dollars, sbll be 
ed in a m d  ship;>ed frorr: only " S ~ c i a l  Free Wor1.d" countries 
:LD Gecgra?l.Jc Code 0 3 5 )  b accor?azce witl! the followkg 
. i preference: 

( 1 )  :he United States (AID Geographic Cod 300). 
( 2 )  "Selected Free  World"  cotintries (AID Gecgrc2hic 

Code 941). 
( 3 )  :3e coopera:ing cou=:ry. 
(4 )  "Special Zree w ~ r i 2 "  co.~ztr ies  {AID C2eogra;rhic 

C-20 4351. 

-4p-31ica:ion of Order of Freierence 

Ji'her: the Grantee procures goods and s e r e c e s  from 
.-:a=, L. S. sources,  ander -k order cf ?reference (in 8(c)  
:: sha l l  locurne~;: i:s files :c justif.; each such instance, 

--=-ez'a:ion shal l  set  forth t 5 e  circc--stances surrcr;nding 
tcrez-el?: and ska3 be based on or=e c: more 05 'he 
.g reasczs ,  v.-:?ick =ill 5e set fcrtk ir: the Grantee's 
ztation: 

!I: --- ,, ,c::er?,ezt a a s  of ar: err=ctg~z~cy -d%re, 

m12 z c t  allex:- for fke de lay  atte-dant to ~olici-g U.S. 
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( 2 )  the p r i c e  differential  for  procurement  f r o m  U . S .  
~01.1;-ces exceeded by 50% o r  m o r e  the delivered p r i c e  f r o m  the 
non-U. S. source ,  

(3  ) i rnpel l iag local  p l i t i c a l  cons'lderations precluded 
considerat ion of U. S.  sources ,  

(4)  the goods o r  s e r v i c e s  w e r e  not avai lable  f rom 
U. S. s o u r c e s ,  o r  

(5) procurement  of l x a l l y  available goods o r  s e r v i c e s ,  
as opposed t o  p rocurement  of 1J.S. goods and s e r v i c e s .  would bes t  
promote  the object ives o i  the Fore ign Ass is tance  P r o g r a m  under 
the Grant .  

( e )  The  Gran tee ' s  Prc~curexnent  Sys tem - 

(1) The  Grantee may use i t s  own procurement  policies 
and p rocedures  p r o ~ i d e d  they ccnform to the geographic source  and 
o rde r  of p re fe rence  requi rements  of this procision and paragraphs  
3 and  4 ,  Attachment 0 of  O M 3  Circular  Xa. -4 - 1 10. 

(2)  If tlie Gran tee ' s  procurernext pol ic ies  and 
procedrtres have been rec5ewed against  the  -,rocurcrr?ent r equ i rements  
of ~ r a g r a ; l h s  3 and 4 of  Attachment 0 t o  OMB f i r c u l a r  Xc. A-110 
a-d h v e  Seer: z?;rcveZ 5s A. 1.5. o r  ar.other F e d e r a l  d e p z r k i e c t  
o r  agency,  the  Oraz tee  s t a l l  furxish  the Grzc t  o f f i c e r  a copy of 
scch  approval: o thers- i se  the G r a n t e e ' s  p rocc rement  policies and 
.procedures s'nali c c n i o r .  to the s2eci i iec  r e c u i r e ~ n e n t s  o i  GME 
Ci rcu la r  No. A -  1!C. (See AIi3 SandBook 13, Chap te r  1, paragraph 
1L. 1 

*- 
(f) Srnall Business 

'r 
To p e r m i t  A. I. D. , i n  accordancze w i t h  the small business  

provisions of t?e  Foreign Assis tance  Act of 1961, as amended, to  - 
give United S t a t e s  small business f i r m s  an opportunity to  part icipate 
in s ~ ? p l y i n g  c m r n o d i r i e s  and s e r r i c e s  procured c x d e r  this Grant ,  
'he Graxtee,  skac, to  the rnsxirx~cr. extec t  possible,  provide the 
foliowing informaticn to the Srna'li aus i r less  Cfiice, A. L D. , 
Wrsiiington, D. C.  20523 at l eas t  45 days pr ior  ( excep t  where a 
s h o r t e r  erne is r e c u e s t e t  of, =d, gzaz:e< Sy :ke Smail 5us iness  
Office) t c  $acing azy o r d e r  o r  contract  i n  excess  of $25.000: 
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(1) Ez.ief genera l  d e s c r i p t i o ~  and quantity of goods cr 
services ;  

( 2 )  C:losing date for receiving quotations, proposals ,  
o r  bids; and 

( 3 )  Acldress where invitations o r  specif icat ions can 
be obtzined. 

(g )  Ineligible Suppliers  .- 

Funds provided =Zer this Grant  shall not be used to 
procure  any tor-rriodity o r  commociity--relzted s e r v i c e s  furnibhed by 
r n y  su?plier whose name appears  on the L i s t  of Jneligible Suppliers 
under ATD Regulation 8, "Suppliers of Cornmcdities and Commodity- 
Related Se , r i ces  j ~ e l i g i b l e  for  A.  I. 3. Fiilancing" (;!2CFR 208). The 
G r a ~ t e e  a g r e e s  to review said list. p r io r  to  undertaking a r y  procure-  - ... ec t  :he cost  of wFAch i s  to be re imbursable  u ~ l d e r  this Craxt.  

-4. I. 3. w i l l  prov;_c!c the Grantee u i th  this iist. 

8. Government - ,Furnished .- E s c e s a  Ferscna l  P r o p e r t y  

The policies axd proceZures of f3andbook 16, "Excess 
Property",  a n d  the zppropr ia te  p i o v i s i o r . ~  of 4: CF'R 101-43 apply to 
the C-overrxnent f\;.rcished excess  prope r:y under this Graot. 

Ti t le  to  and llse of  Property-zntee T i t l e )  . 9 -  -- .- -- - 
- - 
11';ie to aii property i+hanceci u n d e r  t!!is Gran:   hall vesr ir: 

the Grantee,  subject  to LLle followmg c:onditions: 

I -Pa- t - .p  ..-.-* - L - 7 1  ,-c -L - . - -  r - -  --.- 
0 .  L L A ~  Y C L - L L b C  311UY l l U b  L a - -  5'- - V -  

c A A ,  S e p -  -:- L: -- 
A 2 L A G  L A V A * ,  

amortizat ion,  o r  u s e  of zny property,  title to u-hich remains  iz 
the G ~ a n t e e  under  this provision under this Gran: o r  a n y  o ther  
U. S. Government grant ,  snbgrant ,  c o ~ t r a c t  or  subcontrac:. 

Ib) T h e  G t i ~ n t e e  a g r e e s  to use an6 r=;z_intzin t h i  proper ty  
f o r  the purpose of b e  Gran t  in accordance uith the r e q n i r e m e t s  
of pa ragra+  1T cif Chapter :, Xandbook 13 .  w 
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( c )  W i t h  r e spec t  to nonexpendable property having a n  
acquisition cos t  of $1,000 o r  m o r e ,  title to which ves t s  in the 
Grantee,  the Grantee  agrees :  

(1) To r e p o r t  such i tems to the Gran t  Officer f rom 
time to tinle as they a r e  acquired and to maintain a control  sys tem 
which will  their ready idexitification and location. 

(2)  T o  t r ans fe t  ti t le to any such  i t e m s  to the 
Government i n  accc rdance  with 5ny wri t ten  reques t  therefor  issued 
by the Gran t  Officer a t  any t ime pr ior  to final payv-ent under this 
Grant.  

C o n v e r ~ i a n  of United States Dollars to Local  C u r r e n ~  10. --- ---- - - 

IJpon a lx r iva l  i n  the Coogerating Country, and f rom time to 
time a s  appropr ia te ,  the Gran tee ' s  Chief of P a r t y  s h a l l  consult 
wi th  the Yiss ior ,  Director  who shall  provide, in writing, the 
procedure  the Grzntee  and its ernployees s h l l  ,allow in the 
cor?versio-n of Znited S t a t e s  dollars  to local  currency.  This may 
include, 'but i s  not limited to, the conversion of sa id  c u r r e r ~ c y  
through the cognizznt Uni.ted States Disbursing Officer o r  Mission 
Controller ,  a s  appropriate.  

(a) L o r  Cause. This G r a ~ t  may be terminated !or cause 
a t  any  t ime,  -h whole o r  in p a r t ,  by the Grant  Officer upon written 
zotice to :he Grantee whexevel- fcr any reasor. he/she s F a l :  2etem.ine 
that s a c h  terrninztion i s  i.3 h e  best in te res t  of t3e G o v e r n ~ e n t .  

Ib) F o r  Cor.venie;lce. This Grzr.: =.a? be t e r ~ i r - i s t e d  for - 
convenience a t  any time by either psrty,  ix whole or  in pa r t ,  i f  
both pa r t i e s  a g r e e  C ~ z t  the continuatior. of the Gran t  would not 
produce beneficizl r e su l t s  c o m ~ e n s u r a t e  vc?t'r. the fcr h e r  ex?enditure 
of funds. Bo+& p l r t i e s  shal l  ag ree  upon terTlnatior, conditions, 
ixclu$r?g the effective 22te and. in the c a s e  of p a r t i z l  terminations,  
~ \ e  portior, to  be  t e r n i r a t e d .  The agreemerit to  t e rmina te  shzll  be 
s e t  fo r th  in 4 l e t t e r  f r o m  :he Gar,: Cfficer  t~ the Grantee.  
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rI'ermihatrion Proceclures .  Upon rece ip t  of and in  ( c )  , , -- 
a c c o r d a n c e  with a te rminat ion  notice as specif ied in ei ther  paragraph 
( a )  o r  (b)  above, t!!e G r a n t e e  shal l  forthwith take  immedia te  action 
to m i n i m i z e  a l l  expendi tures  a.nd obligations financed by  this Grant ,  
and shall cancel  such  unliquida ted obligations whenever  possible.  
Excep t  as provided below, no further  r e i m b u r s e m e n t  s h a l l  be made  
a f t e r  the e f f ec t ive  date  of terminat ion,  a n d  the Grantee  sha l l  within 
30 c a l e n d a r  days  a f t e r  the effective date of such  terrnination repay 
t o  the Government  a l l  unexpended port ions of funds there tofore  paid 
by the G o v e r n m e i ~ t  to the Grantee  which a r e  not  otherwise obligated 
by a l e g a l l ~ t  bindjxg t ransac t ion  applicable to  this Grant .  Should the 
funds paid by the G o v e r n n e n t  to t!!e T r a n t e e  p r i o r  to effective date 
of the term3ination of this Grant ,  be inszf f ic ien t  to c o v e r  the Grantee ' s  
obligatic;ns pursuant  to the a fo re~nen t ioned  legal ly btnding t razsac t ion ,  
tLe G r a n t e e  3 s y  submit  to  the G o v e r n n e n t  within 90 ca lenda r  days 
a f t e r  the ejfect ive dzte of such  t:rmi.nation a wr i t t en  c l a im covering 
such  obligations, and, subject. to the l i m i t a t i o ~ s  contained in this 
G r a n t ,  the G i a n t  0!7icer sha l l  determ5ne the arn0ur.t or. 2:nounts to 
b e  paid by the Gcvernrnent  to the Gran tee  unde r  such  c l a im in 
a c c o r d a n c e  wi 'h  the a?plicable F e d e r a l  c o s t  pr inc ip les .  

12. Publicat ion? ---- 
( a )  Lf i t  ."is the Gran tee ' s  intention to identify A.  I. D. 's 

c o n t r i b u t i o ~ l  to any  pcblication resul t ing f r o m  this G:rar t ,  the 
G r a n t e e  shal! coilsult  with A.  I. D. on t'ne na ture  of the acknou~ledgement  
p r i o r  to publication. 

!b) T h e  i;rar.:ee s h a l l  p r o x i d e  the Project L,:anager wi'A one 

copy of all published w o r k s  deveic2ed u n d e r  Cle Gr2r.t. T h e  
G r a n t e e  s l a l l  p rovide  '3?e P r o j e c t  Maiiager w i t 5  l i s t s  cf ot!~er 
wr i t t en  work p r o d u r ~ c i  un6Jt.r ti:= S rhn : .  

( c )  5 t he  event  G r t n t  i m d s  a r e  used  to underwr i te  the 
c o s t  of pc i~ i i sh ing ,  in  Lieu of :5e pab l i she r  assurn izg  this - cos t  a s  
is the nori:xal p rac t i ce ,  any  profits o r  roya i t i e s  .i? :o the amount  
of s u c h  cos t  s h a l l  be c redi te6  to the G r a r t .  

( d )  The  Gran tee  is p,:;rr.itted to  s e c u r e  copyright  t o  any 
r>n5licatior: p r o d l ~ c e d  o r  c o y m s e d  ur.der the G-ant i n  accordance  
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with paragraph 1T8.b. of Chapter I .  Handbook 13. Provided, the 
Grantee agrees  t o  and does hereby grant to the Government 2 
royzlty-free, non-exclusive and irrevocable license throughout the 
world to  u s e ,  dxplicate, disclose,  or dispose of such publications 
izi any manner and for any purpose and to pernlit others to do sc. 

13. Patents -- 

( a )  Grantee agrees  to notify the G r a ~ t  Officer, in writing, 
of any Livention o r  discovery conceived o r  f i rs t  actually reduced 
to przct ice  in the course of o r  under this Grant. The Grant 
Officer will d e t e m . k e  :he patent rights to be affol-cled the Grantee 
in accordance with 5 e  F'residential Memorandum and Statement of 
Govern~neat Patext Policy ( 3 6  F R  16889) and paragraph 1T8. a. o i  
Chapter 1, Handbook 13. 

( b )  Nothing co~ta ined  in  this provision shall  imply a l icense 
to the Government under any- patent or 5e construed as a f f e c h g  
the scope of any license or other right otherwise grante? to the 
G ove rnir,ent u ~ d e  r any patent. 

- 14. Reeulztions Govern* c m ~ l o y e e s  O u t s i d e  -- the United States 

(a) The Grzctee 's  employees, when employed in work 
oversezs ,  shall maixtain private status and may not rely on local 
U.S. C o v e r n m e ~ t  ofiCices o r  facil i t ies for support ~1-hile so  engaged. 

5 )  The sale of personal prcperty o r  autorno5iles by 
Grantee er-nployees and their d e ~ e x d e n t s  in the foreign c o ~ n t r y  to 

which they a r e  assigned shall be subject to the s a m e  limitations 
and prohibitions whic'n apply to di rect-hire  A. I. D. personnel 

L'-: - --.. ---n:-* .-.:&L employed by  Lhe X:;;sioxi, eriiep: z s  L,A= -...- , L C - . - A a L -  .- ---- -ale- 

gove rnrrlent regulations. 
.F 

( c )  Other than work to  be performed under this Grant fo r  ri 

which an  employee o r  co=lsnltant is assigned by the Grpntee, na 
a 

regcllar or sEort  ter= ez--ployee o r  cons~! sn t  of the Graiitee shall  
engage directly or  i ~ d i r e c t l y ,  ei ther in his  own name o:r in the . 

nar-e  or  through an agency of another perscn, in ar.y business; 'I 

profession, o r  o c c ~ p t i o r .  in the foreign cociitries to uhich he i s  .- 
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assigned, nor shal l  he make l c ~ n s  or investmezts to or  in any 
business,  prefes sion o r  occupation in the foreign countries to 
which he i s  assigned. 

( c i )  Tile Grantee's  employees, while in a foreign country, 
a r e  expected to show respect for i ts  conventions, cusf:oms, and 
institutions, to abide by its applicable laws and reguhtions,  and 
not to interfere in i t s  internal political affairs.  

(e) ln the even: the conduct of any Grantee employe2 i s  
not in accordance with the preceding paragraphs, the Grantee's  
chief of party shall  consult with the Mission Director and the 
employee lavolved and shall  recommend to the Grantee a course  
of action with regard to such employee. 

( f )  The par t ies  recognize the right of the U.S. Ambasszdor 
to direc:t the removal f rom a country of any U . S .  citiz,en or  the 
discharge from this Grant o! any third corntry c a t i o ~ a l  when, i~ 
t?e discretion of the A m ~ ~ s s a d o r ,  the i n t e r e s : ~  of the United 
States s o  require. 

( g )  If i t  is determined, under either ( e )  or ( f )  above, that 
the services  of -such e m ~ l o y e e  shal.1 be terminated, the Grantee 
shall use  its bes t  efforts to  ciiuse the return of such employee to 
the United States,  or point of origin, a s  a~propr i a t e .  

15. Subordirate Agree rne~ t s  --- 

The placeinen: of subordinate agreements (e. g . ,  l ezses ,  
options, etc. j, grants, o r  c o ~ t r a c t s  with other orgacizations, r i r r -s  
o r  institutions acd the pz-ovisioas of such suborclinate agreexxents 
a r e  subject t.o pr ior  written conserlt of 'he Grant Officer i f  they r - 
will be funded h e r e w d e r ,  unless the Grantee's  procurement 
systev- has beer: reviewed and approved pcrsuznt ' to the appropriate 
s=Ldcjn[s) of paragraph 1%. Chapter of AID Handbook 13. In no 
event s t a l l  any such subordinate agreement, grant, o r  contract  be 
oa a cost-plus-a-?ercentage-of-cost basis. Subordinate contractors * , 

> 
( i ~ c l u d i n g  suppliers)  shall  be selected on 2 com?etitive basis to the 3 
maximurn practicrble extent cccsistent with the obligations and 
r e q u i r e n m t s  of this Grant. * w  



U .  S. Officials  Not to Benefit 16- -- -- 
No m c m b c r  of or de lega te  t o  the 1.1.S. C o n g r e s s  o r  r e s iden t  

Y . S .  comrn i s s io~~er  s h a l l  be admi t ted  t o  any  s h z r e  o r  p a r t  of this 
G r a n t  o r  to any benefi t  tha t  may a r i s e  t he re f rom;  but  this provis ion 
s h a l l  n o t  be c o ~ l s t r u e d  t o  extend t o  t h i s  Gran t  i f  m a d e  with 2 
c o r p o r z t i o n  f o r  i t s  g e n e r a l  benefit. 

17. Covenant  Against  Contingent F e e s  

T h e  G r a n t e e  w a r r a n t s  that no  p e r s a n  o r  se l l ing  agency has  
been  employed o r  r e t a ined  to  so l ic i t  o r  gecure  this  G r a n t  upcn a n  
a g r e e m e n t  o r  understanding fo r  a comml  ssion,  percentage ,  brokerage ,  
o r  cont ingent  f e e  except  bona fide emplcipees or  bona fide establ ished 
c o m e r c l a l  o r  se1lir.g agenc ie s  rnair?tairl~-d by the Grantee  for  tke 
p u r p o s e  ctf securiD.g b u s i n e s s .  F o r  b r e a c h  o r  ~ i o l a t i o n  of t\is war ran ty ,  
A. I. D. shal l  have  the r igh t  to  cance l  +his G r a n t  withcut l iabi l i ty  o r ,  - 
i n  i t s  d i scre t io? ,  to deduct  f r o m  the Gr.tnt am-ount, o r  o therwise  
r e c o v e r ,  the fu l l  amourit of e a c h  c o m m i s ~ i o n ,  pe rcen tage ,  brokerage ,  
o r  contingent fee .  - 

-4.1. D. does  not a s s u m e  1ia't)ility c;ith r e s p e c t  t o  any  th i rd  
p z r t y  c!airr.s fcr d a m a g e s  a r i s i n g  out  c:rf work supported by this 
G r k z t .  

T h e  G r a n t  m2y be amended by f o r m a l  modi f ica t ions  to the 
b a s i c  g ran t  document  o r  by m e a z s  o i  a?] e x c h z ~ g e  of l e t t e r s  
b e t w e e n  the G r a n t  Off icer  and  a n  zpproi:ria:e off ic ial  of the  Grantee .  

20 .  T h e  G r a n t  - 

T h e  l e t t e r  to the G r z n t e e  s igned by the G r a n t  Off icer ,  the 
P r o g r z m  Desc:.iption and the SZ-dzrd I ~ ? r o v i s i o ~ s  which have  
been  reviewed and  a g r e e d  t o  by the Grzntee ,  const i tute  the G';aht. 
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21, Notices 

Any notice given by any of the parties hereunder, shall be 
suEicient only if in  writing and de1ive;ed in person o r  sent by . 

telegraph, cable, registered or regular mail  a s  follows: 

To the A. I.D. Grant Officer a t  the z d d ~ e s s  specified 
in the Grazt, 

To  Grantee - At Grantee's address shown in the Grant, . 

o r  to such other address  a s  either of s u c h  parties 
shall designate by notice giver!  as  herein required. Sotices here- 
under shal l  be effective when delivered in accordance with this 
provision, or on the effective date of  the notice, whichever i s  
later.  



ASSURANCE OF COMPLIANCE WITH THE AGENCY - 
FOR I ~ ~ E R N A T I O N A L  DEVELOPMENT 

REGULATION UNDER TITLE VZ O F  THE CIVIL RIGHTS A C T  OF 1964 ': 

Catholic Relief Services  (CRS) 
---- 

(here inaf ter  ca l led  the "Grantee") 

HEREBY AGREES THAT i t  will comply with Ti t le  VI of the Civil Rights 
A c t  of 1964 (P. L. 88-352) 2nd a l l  recluirements imposed b y  cp 
pursuant  t o  the Regulation of the Agency for Lnte~national  Development 
(22 CFR P a r t  209,  30 F R  317)  issued pursuant  t o  that tit le,  to the 
end that,  in accordance  with Tit le  V I  of that Act  and the Regulation, 
no person in the Unitecf States shal l ,  on the g r o u l d  of r ace ,  color, 
o r  n a t i o ~ s l  or ig in ,  be excluced f rom part icipation in, 5e denied the 
benefits of, o r  be otherwise subjected to discrimination under any 
prsgrarr? o r  ac t iv i ty  for  which the Grantee receives  Federa l  financial 
a s s i s t ance  f r o m  the Agency; and I-IEREBY GIVES ASSI:RANCE THAT 
i t  L v i l l  immedia te ly  take any m e a s u r e s  n e c e s s a r y  to effectuate this  
a g r e e m e ~ t .  

If any rea.1 proper ty  o r  s t ruc tu re  thereon is  provided or  irn?roved 
with +,he a i d  o f  Federa l  filancial ass is tance  extended to the Grzniee 
by the -4gency. this a s surance  shal l  obligate the Grzinfee, or in the 
c a s e  of any t r ans fe r  of such property,  any t r ans fe ree ,  for  L 

period d u r b g  which the real  property o r  s t r i lc ture  is used f o ~  

pur?ose fo r  which the Federa l  financial a s s i s t a n c e  i s  extended 
f o r  ancther  purpose  involving the provision of s imi la r  se rv ices  
benefits.  If =y personal  property i s  s o  provided, this a s suran  
shal l  obligate the Grantee fc r  the period during which it. retains 
o w ~ e r s h i ?  o r  possession of the property. In a l l  ofhe? cases, '&s 
assqLrazce shall abllgzte C-rzntee for  t 5 e  p e r i d  dcring whic5 
the Fet lera l  f inancial  a s s i s t a ~ c e  i s  extendec! to i t  by the Agency. 

7x1s -4SSUR.4xCE is gfver! b c o z c f d ~ r a t i o n  of a n d  for the ?l imose - 
of obtairAng a n y  and all Federal  yraxts ,  loans,  contracts ,  property. 
iisco-,ts o r  o ther  Fede 1-21 financial ;is sistzr?ce extende? zf ter  the 
date hereof to the Grantee by the Agency, i n c l ~ d i n g  i ~ s t a l l n e n ;  
payments a f t e r  such d a t e  on a ~ c o ~ t  cf applicat ions for Federa l  
f ixancial  a s s i s t a n c e  which = e r e  approved before such date. The 
Grantee r e c o g ~ 2 z e s  an13 agrees  that such F e d e r a l  financial 
assist i ince will  be extended in rel iance OD the r e ~ r e s e ~ f i a t i o n s  and 
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agreements made in this assurance, and thpt the United States .. 
shall have the right to seek judicial enforcc'ment of this assurance. 
This assurance is binding on the Grantee. rts successors ,  trans- - 

ferees,  and ass ignees ,  and f ie  person or persons whose signatures 
appear below are authorized to sign this a a s u r a ~ c e  on behalf of the 
Grantee. r 

Catholic Relief Servi c e s  (CRS) 
-- -- 
Grantee 

:BY ( S i g n a t ~ r e )  - --- Title :Frog r a m  S r e c t o r  - . - ------ -- 

T y p e d  N a m e  -. Johr? Conroy -- Dz:e March 7 ,  1960 -- 
b 
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A 6 E l l C I A  D E j L O S  I S T A D O S  U#IDOS P A R A  EL D E S A R R O L L O  ! R T E R # A C l O N A L  
( A S I L L 1  1 3 1 2 C  5 . i K : I L S o  - C M I L E  

f L J f  * r ' / f ~ h  

M r .  Lynn Renne? 
P rogram Director \ 

Catholic Relief Services 
SANT3AW 

-- 
-1 

Agreemenr Project #!513-0310 

----- Mapuche ---- Live stock Develo~ment 

-. - - --/-' Dear M r .  Renner: 
- _/- ----- - - -  

h r s u a n t  to the authority contained in the Fore:gn Assistance Act of 
1961, a s  amended, the Agency for International Ilevelopment (herein- 
af ter  referred t6 a s  A.I. D. o r  Grantor) hereby grants  to Catholic 
Relief S e r e c e s  thereinafter referred to a s  Grantee) not to exceed the 
scun of US$l50.000. to provide sl~pport  to an Associate F a r m e r  Credit 
F'rogram in - a Ma?uche Indlan community located in the Niilth Reglon of 
Chile, a s  more full.y described rn Attachment A to h s  Grzrrt 
Ao,reement entitled "Project Description". 

This Grant i s  eSTective, and obligatio~l is made, a s  of the date of '&is 
le t ter  and shall ap?ly to commitinents made b y  the Grantee i n  
icr therznce of program objectives specified herem during the period of 
i 8  r n o ~ t h s  from the date of f i rs t  disbursement. 

This  G r z n t  is  m a d e  to  t h e  G r z x t e e ,  oil c:o-diticn that t h e  f ~ n d s  wili be  

administered in accordance w5-A the te rn ls  and conditions a s  set  i o r t t  
i n  Attachment -4 entitled "Project Descriptisn", Artachrnent E, entitled 
:'st2nii_2r$ Prz..+si2r.s': 2-9 - -  A *=rh-e-t ---- --&<+I - ---- - -_- '!D- - - ..---+ D---& _ - - *  -_----- -: . 

I f  t h i s  let ter reflects your understanding of the  procedures t o  be 
followed and +ha conditions ander which these funds have been g r a t e d ,  
please sign the original 2nd six copies of this Grant Agreement and 
return to the i-k41D office. 
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i s  ca l led  the A s s o c i a t e  F a r m e r  C r e d i t  Prugrarr . .  The G r a n t c e  h a s  
con t r ibu t ed  US$5@, 000 t o  s t a r t  t h e  p r o g r a m  l ~ h i c h  benefit ted 52 
f a r m e r s  dcr ing  its f i r s t  y e a r  of operat ion These  funds provided 
loans of approxin la te ly  U S $ l .  000 t o  each  f a r m e r  fo r  t he  pu rchase  of 
s e e d ,  b a r b e d  w i r e ,  fenc ing .  f e r t i l i z e r s .  i r l scc t ic idcs  and  a  dai;-y 
cou.. Fcr 1978 t!e G r a n t e e  h a s  commi t t ed  l.,'S$80.000 fo r  the  
continued growth oi t h i s  a s s o c i a t e  f a r m e r  oclt.reach p r o g r a m .  

T h i s  pro jec t  is d i r e c t e d  t o  a priori:y t a r g e t  g roup  within the 
Piintn Region of Chi le  cons is t ing  of appros in la tc ly  3 ,000  Mapuche 
Indian f a r m e r s  u'ho have  r e m a i n c d  outs idc :he m z i n s t r c z m  oi Chi lean  
l i f e .  

T h e  specif ic  t a r g c t  g r o c p  of the  MLDA i s  400 t o  GOO Mapuchc 
f a r m  f a m i l i e s  in  the  p rov inces  of (333th a d  blal leco.    he MLDA 
p ro fe s s iona l  t e a m  14th  t he  assis t2nct :  of I n s t ~ t u t o  IndZgena h a s  c z r r i e d  
ou t  a  s u r v e y  a m o n g  t h i s  t a r g e t  g r o u p  to dtt:.crn:ine the individual 
f a r m e r ' s  abi l i ty  to  ca l -e  f o r  and m.zintair; ont: o r  m o r e  cows. B z s e d  
on  t h i s  i:ivestigat:ion the  ;:earn h a s  selcctcd t i lose poterltizl f a r m e r s  
--, *ho a r e  el igible  f o r  t r a ln i zg  and rr;en~bers!:ip in M!,K).4. 

The  pur?ose oi t h i s  g r an t  i s  to  ?errnit  t!:c es?a:isior. of the 
A s s o c i a t e  I ' a r m e i  Cred i t  Proz ram.  Thc  LSS15C.  000 p r c v i d e d  h e r e i n  
unl l  f inance  excii?sively corr.Fc;ne;:cs of t h e  .a. s soc i a t e  F a r m e r  Cred i t  

. . 
P r o g r a m  such a s  c r ed i t  f u n d s ,  feed concc.:?: i-ztcs. ::ra:nl~.g and 
evaluat ion.  

. . W:th a,rz?t iynds t5e  ( > T ~ ~ : c c  is CX?I::::C c ; ~ T : E ~ ,  the C ~ z n t  
per iod  to: 

a .  Incor?o;ate  2 2 0  new- f z r r n c r s  t z  S?t: s r o j e c t  2 x 2  t o  e x t e ~ d  
120 new loans  which will  p e r m i t  :he ncv,. :t r:::c;s L O  begin the 12112 
rehabilitation p r o c e s s  a n d  scbsc.q::c.nily :> ~ u r c h a s c  2 cow; 

- 
b. l o  lend funds :or i n v c s ; n ~ c n t  I:: f a r m  o r  or! f z r m  

in i ras t ruc :ure  t o  improve  incon lc s  uf :kc. ;L:;c: g r : 'u~ ;  

- 
C. L O  p k r c h z s e  f e e d  conccr:t;atcs ~ r ; ?  su?p!ies t o  s .;?port 2 

d z i r y  in?rovernc- r  p r z g r z y - ;  
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d. T o  c a r r y  out on- the-farm trahing p r o g r a m s  fhr new 
m e m b e r s  of the  MLDA. 

e. T o  provide advasced training f o r  f a r m e r s  who have selecteci 
to  become m e r n b e r s  of MLDA ' s  adminis t ra t ive  staff;  

f .  T o  c a r r y  out. project e v n i k t i o n  

To achieve  the  above objectives the G r a ~ l t e e  =-ill a c t  a s  - 
coordinator of a l l  pro jec t  act ivi t le  s. 

Xo l e s s  than $100,000 oi the funds pro+ded under th i s  Grant  
will  be deposit.ed in the  revc)l\'ing fund existing within the MLDA to 
provide c r e d i t s  t o  a s soc ia te  f a r n l e r s  in accordance wi* ihe i r  needs 

The f a r m e r s  will be  a s s i s t ed  in ;ssessir.g the i r  c red i t  needs 
by the tecbical  staif of the MLI IA and each loan will be reviewed 
by i t s  Credi t  Depar tmen t  with :he help cf an in ternal  c r e a t  committee 
composed of two Mapuche f a r m e r s .  a technical special is t  of MLDA 
and a member  of the  Advisor)' C:ommit:ce of MI,DA with p a r t i c d a r  
knowledge in f inancial  m a t t e r s .  

The l02n s will be extended ir. accordance  with 'he credit  policy 
already establi.shec? by the  M L D A .  -411 major  ?olicy decisions and 
~ a r t i c n l a r l y  difficult c red i t  p r b b l e n s  w i l l  be r e fe r red  t o  the MLDA 
Bozrd of & r e c t o r s  

All repayments of ihe  loaxs  u-iii ')e r e t s r n e d  to t h e  f c ~ d  f o r  

future u s e  b y  the a s soc ia ted  farmers a r ~ d  b y  new member 's .  

/ 
T h o  - -- - 2=.. tc &./, L2--.iIliSC-2fj'3n 2: L,\= c r 2 2 i t  f:.--' -:.;,!l 5: ~ 5 ;  

responsibility of the staff of t h e  h4LD.4 Credi t  Department.  

MLDA wil l  deduct loan Fe2ayrnerA.s and acc rued  i n t e r e s t .  i f  
any, f r o m  'he ~ r o c e e d s  of the s a l e  of the milk collected f r o m  each 
grocp of assoc:iated f a r m e r s  and -+.el! bistr ibcte the  remainder  arnong 
the associated f z i n e r s  based on  the actual  r ecord  of milk collected 
o r  other ag reed  formula  ltor each grocp of f a r m e r s  o r  mi lk  collection 
psin:. 



To the extent possible. a l l  credits will be supplied in-kind. 
The Supply Department of the MLDA wiil purchase in volume and 
arrange for delivery of inputs t o  the associate farmers.  

4. Reporting 

FiScal reporting shall be done in accordance with procedures 
stated in ATTACHMENT C,  " P a ~ e n t  Provisions". 

Tht Grantee shall issue in writing a report every three  months 
during the period of th is  Grant that a form the basis for  review 
of impleimentation and disbursement progress. The report should 
ind ude a description of activ;,ties occcr ring during the preceding 
three -mibntb period and any situations that require modificatiors . to 
the implementation plan. . 

An evaluation meeting will be held jointly by -4. I. D. and the 
Grantee's representatives a year after the date oi signature of this 
Grant Agreement. A written re?ort containing the findings and 
recon;mendations r e s u l t i ~ g  f r c m  this meeting w i l l  be p r e p a r e d  by 
A. I. D. 

6. -.- Budeet 

-4.1. D. - 
Y S S  

1 .  Cont r iSc t i~n  t3  t h e  Assaciate 
Farmer C r e d i t  Fcnd 1 O C  000 

2. F e e d  c o c c e n t r a t e s  azu supplzes ioi 
Da: ry im?rover;lent Frogram 24.009 

3. - .  
1 ra:rizg -,rogra*. cs Cez:ra! Farm 
for associate farmers 8.00G 

. . 
4. Ad+-ancel teckzical tra:n:h: f a r  

farmers selected a s  me=Sers ci Lie 
admizistratlve staff o:' 1: L 3 A  8.000 

5. Project evalutior:  l 0 . 000  



OTHER 

1 .  Catholic Re l ie f  S e r v i c e s  (CRS) 

Contribution to ~ s s o c i a t e  Farrncr Credit 
Fund 8 0 . 0 0 0  

2 .  CRS/Caritas/Mi;listry of Public Works/ 
Municipality of T e m l i c o  

Rural  Infrastructure:  

a)  Construct ion of a c c c s s  roads 33,000 
b)  P. L. 180 Food for Work 2 0 . 0 0 0  

- 
3 - Maryknoll  Fathers 

a )  Technical  t e a m  s a l a r ~ c  s 2 5  000 
5 )  Cc;l:ral F a r m  In?rovemen: ( m a c h -  

i n e ; ~ .  c q c i p z ~ c ~ : : .  land :nl?ro\,cmcn:) 30 COO 

4 Mapuchc Lives tock  Dcvc:loarnc:?t 
A ssoc!a: icn (MLD.4 ! -- 

Irrigat i9n c a n a l s ,  watt. r u-ells. !.lr,d 
c l e a r i : ~ g  

Office s -ce  arc! nti!it ics 
Office  eqsI?mez: 

Secrets r ial  a ss is:ancc 
T r a n s ~ a r : a t i o z  

Sup?l ics  f o r  ar;ificial  r n s c n i n ; ? r i o n  a n d  

p u r e  5 r e d  'caiis  for  3air ) -  I r? .~ ta \ -cn lcnt  

P rag ran-. 

2 5.  COO 

: 3 ,  GC'C 



I N  WITNESS b%REOF, Grantee ar:d the Vrlited S t a t e s  of Aroerica, 
each actirig through its respect ive  duly authorized representat ive ,  
have caused t h i s  Aperient t o  be signed in t h e i r  names and del ivered 
as  o f  the  day and year below writ ten.  

.... 

... . . ... 
Catholic R e l i e f  Services United S t a t e s  of Anerica . . - .. . . . . 

. . 

U .S - h?tassador t o  Chile 



ATTACHMENT A ----- 

P R O J E C T  DESCRIPTION -- - 

1. P r o j e c t  Background and  T a r x e t  - G r o u p  

In J a n u a r y  1977 the Maryknol l  Foundat ion in New York a n d  o the r  
na t iona l  and  in t e rna t iona l  inst i tut ions donated funds which w e r e  used to 
e s t a b l i s h  a  mode l  working d a i r y  farm and  f o r  b r eed ing  d a i r y  ca t t l e .  
A 2 2 0  h e c t a r e  f a r m  was  pu rchased  in the Nih th  Region of Chile. Oh- 
f a r m  i n s  ta l la t ions  silcfi a s  wa te r  wel ls ,  z ana l s ,  a  d a i r y  mi lk ing  s ta t ion,  
d e m o n s t r a t i o n  p lo t s  and t ra in ing  cen t e r  f ac i l i t i e s  w e r e  ins ta l led  o r  
improved .  

- l n e  f a r m  i s  o p e r a t e d  by the - V a p ~ c h e  Lives tock  Development  
k s soc i a t i o r l  (h ILDA)  a  self  -r?.aslaged organiza t ion  of Mapuche Indian 
f a r m e r s  which funct ions in  a comrne rc ia  1 m a n n e r ,  incorporz t ing  malty 
e l emen t s  common  t o  coopera t ives .  Merr.be r  f a r m e r s  pa r t i c ipa t e  in 
dec is ion  maklng ,  p ro f i t  s h a r i n g  f r o m  corxlmercial  cpe ra t i ons ,  and have 
the opportuni ty  to  be  e l ec t ed  to the Eoa rd  of D i r e c t o r s .  

S e v e r a l  o rgan iza t ions  provide e c o x ~ r r . i c  anti technic21 assisiar:ce 
to the hfLDA. -4rnong these  al-e: the 1nst i tc :o  1rid:igena which h a s  
pro~5;ided suppor t  ir, :he :arm of veh ic l e s ,  t r z n c ? o r t a t ~ o n ,  s ec re t a r i a l .  
.=ssis tance,  2dminis t ra t ior . .  acc:o~!r:tizg, a n 2  cdircatior: of ic:cre m e m b e r  
f z r m e r s ;  the O 5 c  ir,a de Planif icac i6n Agr<co!a (ODZ1313ii) 2nd tie 

1;lstltuto d e  De s a r r o l l o  Agropec :uar :~  (ISDAF; w+-ich a r e  p r o ~ c d i n g  
technica l  a s s i s t a n c e  in ~ l a c n i c g ,  evalcatior.  st-die:; and 5;irrr.e r su rveys ;  
t h e  Institute d e  Inves t igac iones  A g r o ? e c u a r i ~ %  (I1Z.q ! which i s  p r o ~ 5 8 i n g  
z n a l y s e s  and  s t u c i e s  oi f z r m  land azd mi!k j 3 r sduc t i~ i ty ;  and COFALCA,  
a ? a i r y  coo?era t ive  ir! Ternuco .  which ?r3.:icie s d a i l y  c ~ l l e c t i o r .  . . . .  
ser i?ces  aad - v - e t r r i n a ~ y  srrvLces :3 t he  c e n i r z i  : a r z  22c o=r.er men-iber 

f a r m e r s .  

1 L _ _ _ -  ̂ _ L  L L -  - - - * - - ?  r - - - .  : ?  - - 1 r  - . , - . - - - - : . . m  c--- 
r % L  -" .C>L--L  L A . < .  L . A - . - - -  .-...a - -  - - - -  - - -  ,..-- -*.- . - -.--- - -  ---- 

milk  product ion  i s  s-3f ic ier . t  tc Fay o?erz:io:izl c o s t s  i ~ c l ~ d i z g  s a l a r i e s  
of i t s  e rn? loyees .  

O n e  of the main ac t iv i t i e s  of t!!e MLDA i s  t o  ? ro \ ide  techzica' l  
a s s i s t a n c e  and l o z l s  to p c o r  Mapiche  LnZian czrn?)esinos ir. *Lie a r e a  
to  eca'ole '&ern to  under take  dairy izrrning o?era:lons. T k i s  activity 
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STANDARD PROVISIONS - 

a .  Allowable Costs  and Pavment 

The Grantee shall be re imbursed-for  costs inctlrred i n  carrying 
out the purposes of t h i s  Grant which a r e  determined by the Grant 
Officer t o  be allowable in accordance with the tej-ms of this Grant 
and Subpart 15.2 of the Federai  Frocurement  Regula.tions ( F P R )  
(Pr inciples  and Procedures  for use in Cost  Reimbursement Type 
Supply and Research Contracts wit11 Commercial  Organizations) in = 
effect on the date of this Grant. Payment of allOwable costs  shall 
be i n  accordance with Attachment C of th i s  Grant. 

b. Accounting, Records anti Audit -- 

The Grantee shall maintain books, records ,  dcjcunents, and 
other evidence in accordance xi th  the Grantee 's  hsuiil accounting 
procedures to sufficiently substantiate charges  to the grant. The 
Grantee silzll p reserve  and make avzilable such r e c t ~ r d s  for 
examination and audit by  A . I .  D. 2nd the Cornptrc:>ller Genera! of the 
United States,  o r  their authorized representatives ( 1)  untxl the 
expiration of t h r ee  years  f rom the date of terrnii~ation of the program 
a3d ( 2 )  for such longer period, i f  any, a s  i s  required to complete an 
audit and to r e  solve a l l  questions conce rnixg espend:itures unless 
written approval ha s  been obtained f rom the -4. I. D. Grant Officer to 
dispose of the records  A .  I. D. iollou-s generally accepted auditing 
~ r a c t i c e s  in  determining that there  is a proI)er accciunfng and use of 
grant funds. The Grantee agrees  to include the reqcirements of this 
clause in any su5ordin;ite agreement hereunder. 

j i :  Except as c , tLers l se  2 r ~ v i G e C  i l l  T r u j r c t  Zescriptian, ii 
use of the Grant funds results  in accrual  of interest  to the Grantee 
o r  to any other person to whom the Grantee makes such fcnds 
rvailable i n  carryiag out the pcrposes of th:s Giant.  Graatee shall 
ref-d t o  A . I .  D. an arnoirct equivalent to  t h e  am.ouzt of interest  
accrued.  
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(2)  F u d s  obligated h e r e u n d e r  but not  disburoeZ t o  the  Grwl t ee  
a t  the  t i m e  the  g ran t  e x p i r e s  o r  i s  t e rmina ted ,  sha l l  r eve r t  t o  A. I. D. 
except  f o r  funds encumbered  by t h e  Gran tee  by a lega l ly  b&ding 
t r ansac t ion  applicable t o  t h i s  G r a n t .  Any funds d i sbur sed  t o  b~xt not  
expended by t h e  Gran tee  at the  time of expirat ion o r  t e r n ~ i a t i o n  of 
the  Gran t  sha l l  be refunded t o  A. I. D: 

( 3 )  I f .  at any  t i m e  dur ing  +he l i fe  of the G r a n t  i t  is de te rmined  
by A . I .  D. that  funds  provided u n d e r  the G r a n t  have been expended f o r  
pa rposes  not i n  accordance  with t h e  t e r m s  of the G r a n t ,  the  G r a n t e e  
sha l l  refcnd such  amounts  t o  A . I .  D. 

d .  T e .r mination 

T h i s  G r a n t  m a y  be  t e rn l ina t ed  a t  any t i m e ,  i n  whole o r  i n  p a r t ,  
by ~Lle G r a n t  Off icer  upon wr i t t en  notice t o  'the G r a n t e e .  wflenever fo r  
any  r eason  he  sha l l  de t e rmine  tha t  s u c l  t e rmina t ion  i s  in the b e s t  
i n t e r e s t  of the Gran to r .  Upon rece ip t  of and in ;sccordance ~ 5 t h  such  
not ice ,  the G r a n t e e  sha l l  forthwith t ake  immedia t e  act ion to  r . inimize 
211 experlditures and  obligations finznced by t h i s  G r z n t ,  and sha l l  
cancel sgch unliquidated obligztions whenever  possible .  Except  a s  
provided below, no f ~ r t h e r  r e i m b u r s e m e n t  sha l l  be  made  a f t e r  t h e  
effective da te  of te rminat ion ,  a n 2  the  G r a n t e e  shall  =+-&in th i r ty  ( 3 3 )  
ca lendar  clays a f t e r  the effective da te  of te rminat ion  repay t o  the  
Gran to r  a l l  unexpended por t ions  of I 'uzdscSleretoiore pzid by the  C r a n t o r  
to  the Gran tee  which a r e  not otfierv.L;;se obligated Sy a legally bindlng 
t ransac t ion  applicable t o  th is  G r a n t .  Should the lunds pzid by the  
G r z n t o r  t o  t h e  Gran tee  p r i c r  to  khe effective date of th is  te rminat ion  
of th is  G r a n t ,  be  insufficient c o v e r  the G r a n t e e ' s  obligations pursuant  
to  tile aforement ioned legzl ly binding t r a n s a c t i o ~ .  t he  Grac tee  may  
q?35rr_iL t ~ ?  the C-=~zt=\r  -.x+tkin -Ize:>- 100) c z l e - 2 2 :  2 2 7 s  rfter ' k c  

effective da te  of such  terminat ior .  a wr i t ten  claim. coverirlg such  
obliga:iorrs, a n 2 ,  scbject  , :a the  'I.irr.ita:io?.s contained in th is  G r a ~ t .  
&e C-rznr Gi i i ce r  shali d e t e r m i n e  :he arno~,: o r  a K z c 2 ~ s  t o  be ?aid 
by the G r a n t o r  to the Gran tee  ~ q d e r  such c la im.  

3. Officials  not  to  Benefit 

S o  m e m b e r  of o r  delegate to Cor.gress c r  res izent  conuz?issicz-.er 
sha l l  be admi t t ed  to  azy  s h a r e  oz  a r t  of t h i s  C-rznr G; to any benefi t  
tha t  m a y  a r i s e  t h e r e f r o m ;  bat t 5 i s  ?ro\+-.sior. sh+!! no: be cons t rued  
t o  cxter?d t o  &is  G r a z t  i f  rnade a ccrs3rat ;L~r:  for its g e x e r d  bezefi:. 
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f. Covenant Against Contingent F e e s  

The Grantee  warrants  that no person or f i rm bas  . ' ~een  employed 
o r  retained to  solicit o r  secure *his Grant upon an sgreement o r  
understanding for  a commission, per  centage, brokerage o r  contingent 
fee except bona fide established commercial  o r  sewfig agencies 
maintained by the Grantee fo r  the purpose of securiag business. F o r  
breach o r  violation of this warranty,  A. I. D. shall hAve the right to 
cancel th is  Grant  without liability o r ,  in i t s  disc-*ti co deduct f rom 
the Grant amount.  o r  otherwise recover ,  the ~ d i  arxiount of each 
commission, percentage , broke rage,  o r  contingel>: ice. 

A. I. D. does not assume 1iabil.ity ~ 4 t h  respect. to any.  claims for 
damages a r i s ing  out of work supported by i t s  grants. 

h. Amendment 

The Grant  Agreement m a y  be amended by written modifications 
to +he basic Grant document o r  by means of an ex<:hange of l e t t e r s  
heta-een t!!e A ; I .  D. Grant Officer and a n  appropriate official of the 
Grantee 

-. Grant Agreement 

The l e t t e r  to the Grantee signed by the Grant Cfficer,  the  
Program Description, +he Standard Provl.sions, and. the Payment 
Pro~-is ions  vc-hich 5ave bee: re.~?eured ant! rgreec! tcb by the Grantee.  
constitxte the G rar t  Agreement. 

(!! Any dispute cancerzing 2 questior of fat:: ar is ing under 
this Grant which i s  no: disposed of b y  agreemen: shall be deciaed 
by the Gran: Officer, who shall reduce his decisiort to writing ar.d 
mai l  o r  ctherw-ise furxish a co?y thereof t!: the Gi.sntee. The decision 
of the Grant  Officer shall be final and conclusive unless w-thin thirty 
(30) days f rom the 2aie of receipt of such copy, the C-rzntee mai l s  
o: o t h e r ~ s e  ft-lrnishes to  t l e  Gran: Officer a w ' . r i t t ~ 2  appeal addressed 
to t h e  Administrator,  Agency for Internztional ;3ev'elo?rnent. 
H'ashington, D. C. 2 0 5 2 3 .  The decision oi the .Adi~'ricistrator o r  his 
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duly au tho r i zed  r ep re sen ta t ive  f o r  the kcte rrnination of s u c h  appeals 
sha l l  be final and c m c l u s i v e  u n l e s s  de t e rmined  b y  a cour t  of corcpetent 
jur isdict ion to have b c e n  fraudulent  o r  capr ic iouk ,  o r  a r b i t r a r y ,  o r  s o  
g r o s s l y  e r r o n e o u s  as n e c e s s a r i l y  t o  i m p l y  bad f a i th ,  o r  n o t  supported 
by subs tan t ia l  ev idente .  In connection w i t h  any appea l  proceeding 
under  t h i s  c l a u s e ,  the Gran tee  s h a l l  be afforded a n  opportuni ty t o  b e  
h e a r d  and to o f f e r  ev idence  i n  suppor t  of i t s  appeal.  Pend iag  final 
dec is ion  of a d ispute  he reunde r .  t he  G r a n t e e  sha l l  p roceed  diligently 
with t h e  pe r fo rmance  of the  con t r ac t  ancl i n  ac.:ardance with the  G r a n t  
Officer's decis ion.  

( 2 )  T h i s  "Disputes" c l a u s e  does  n o t  prec lude  cons idera t ion  of 
law ques t ions  i n  conrtoction with dec i  s ior~s  p r o n d e d  for i n  p a r a g r a p h  
(1)  above ,  provided  t h a t  nothing in this G r a n t  sha l l  be cons t rued  a s  
m a k i n g  final t h e  dect  %ion of any adrn ln is t ra t lve  a f f ic ia l ,  r ep re sen ta t ive ,  
o r  b o a r d  on a questiiin of law. 

k. Notices  

A n y  z o t i c e  g i v e j ~  by any of the par t i . es  h e r e c n d e r .  s h a l l  be 
suff ic ient  only i f  i n  it,ritlng and de l ivered  i n  person  o r  s e c t  by te le -  
g raph ,  cable reg is te r -ed  o r  r e g u l a r  mail t:o the  a d d r e s s e s  s h a m ;  in 
A t t a c h r n e ~ t  A .  

1. Subo r s i c a t e  -4 o, rL,cements - .. -- 

The placement  (.!f s u b o r d i ~ a t e  a g r e e m e n t s  ( e .  g.. l e a s e s ,  opt ions,  
e tc .  ) ,  g r a ~ t s ,  o r  coat r a c t s  v.-ith iztdi.~-idca! s 3:  uith other organiza t ioos ,  
f irms o r  ir.st5tctior.s and the pro\+sions of such scbordir .a te  a g r e e m e n t s  
a r e  subjec t  t o  pr ior  wri;lten c o n s e l ~ t  o f  t h e  C-rzr.!; Off icer  i f  they u<lI 
be  funded he reunde r  In no even: shal l  a n y  s ~ c h  s.;borci.nat~ agreement  
gran t ,  o r  coi l t ract  be on a cos t -p lus-a- ;~ercer ; tase-of -cos t  basis. 
Subordinzte  c o n t r a c t o t s  (including s u ~ ? l i e r s i  shal.1 be  se l ec t ed  o n  a 
competi t ive b a s i s  to t h e  m a x i m u m  prac t i cab le  exten: cons i s t en t  +-th 
the obl iga t ions  and reqr;iremer.ts of t k s  Grant. 

rn. P z t e n t s  

( 1 )  G r a n t e e  agrees to notify fie G r z n t  Gdficer  , 1~ %-=:ting, of 
any invention or disckwer); conceived o r  f i r s t  ac:xzlly r educed  to 
p r a c t i c e  in  the courda ol o r  t=der e l i s  Grant. T h e  Grant Cff icer  
u-ill d e t e r m i n e  the paten: r igh ts  to  be a i fo rded  to tile G r a n t e e .  



( 2 )  Nothing contained i n  this clause shall  i m p l y  a l i cense  to  
the Government  nnder  zny patent o r  be cons t rued  as  effect ive ?he 
s c o p e  of any l i c e n s e  o r  o t h e r  right o therwise  g ran ted  to t h e  - 
Governmen t  under  any patent .  

n. P r o c u r e m e n t  of Equioment ,  Supplies  - . Mate  r i a l s  ar?d Se rv ices  

(1) All  s e r v i c e s  fi-nanced with G r a n t  funds s h z l l  be cont rac ted  
in Chile un le s s  p r i o r  approval  of US-4iD is given. 

( 2 )  Except  i o r  da i ry  cows and f a r m  inputs  purchased  by sub- 
b o r r o w e r  f r o m  MDLA and except a s  may be  specif ical ly approved o r  
d i r e c t e d  i n  advance  by the Grant  Of f i ce r ,  o r  as provided in paragraph 
( 3) below, a l l  equipment ,  r n a t e r i a ! ~  or su.pp!.ies, t-he cos t s  of which 
a r e  to b e  a t t r ibu ted  to th i s  Grant  and which will  be financed with 
United S ta t e s  do: l la rs ,  sha l l  be purchased in and shipped f r o m  the 
United Stz te  s. 

(3)  P r o c u r e m e n t s  in Chile which a r e  l e s s  than  $ 2 , 5 0 0  and 
a r e  for rr-ater ials  (regu!ar:!y avai lable  and normal ly  sold on the local 
m a r k e t )  which a r e  to be consumed o r  expended dcr ing the period of 
t h i s  Gran t ,  a r e  el igible  f c i r  financing, ?ro+-ded thz t  'Lhe or ig in  of such  
m a t e r i a l s  and suppl izs  anti the  coz-ponent p a r t s  thereof  i s  a f ree  
wor ld  cocnt ry  a s  . d e s c r i b e d  in  .A. I. D. Geographic  Code 935. 

( 4 )  In  'the event t h r t  Gran tee  wishes  t o  o t i l i z l  Grant  fu-nds 
f o r  a p rocuremen t  of goocls, eqciprnezt,  o r  s e r v i c e s  of s o u r c e  azd 
or ig in  o t h e r  t l a n  Chile,  o r  the V z l t e d  S ta t e s  t h e  Grzn tee  sha l l  
r eques t  p r i o r  wr i t ten  z?p~;oval  f r o m  ~ : Z ~ I ~ / c h i l e .  Upon obtainicg 
a ~ p r o x a l  the  Cont ro l le r  of UShTC/'Chile w-ill a s s i s t  'he Gran tee  in  t h e  
, - r = c t t ~ . ~ r e s  f e z  *-'> - > - - P - L  . - - c . . c  -..- C*.-  - S.2Ck: - - r .  ..-e'" "-.A ,-- , . , ,, L A -  ,..- --der A .  1. 3. 

Regulat ions.  

( 3 )  A i l  I ? - r e r n r t l o n ~ i  a:r sc:p=ents rnaae by 'he Grax tee ,  to - 
be f i ~ a n c e d  h e r e u n d e r ,  sha l l  be made on U. S. flag c:arriers unless  
shipment would, ill the judgement o f  the C-rantee, be ctelzyed a n  
unreasonable  t i m e  awaiting a U. S. c a r r i e r .  eicLher a t  the point of 
o r f g i n  o r  t r ansh ipmen t ,  provided t h a t  the Gran tee  ce r t i f i e s  t o  the. 
f a c t s  in t5e  2ocumen:s retained a s  ?art of h i s  G r a n t  r e c o r d s  for  
p o s t  audi t  by A .  I. D. A l l  internat ioczl  oceafi s h i ~ m e n t s  m a d e  by the  
G r a n t e e .  t o  b e  financed h e r e u n d e r ,  shall be made  on U. S. flag 
v e s s e l s .  Where U. S v e s s e l s  a r e  no: zvz i lab le  .or t-heir cse a-oz?d 
r e s u l t  i n  a significant de l ay ,  h e  Gran tee  may o'ctzin a r e l e z s e  
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f r o m  the  T r a n s p o r t a t i o n  Support Division. Office of Cornt'nodiy 
M h ~ a g e m e n t ,  A.I. D, Washington, D. C. 20523, a s  a p ~ r o p r i a t e .  
gi+ag the  b a s i s  f o r  'he reques t .  

(6 )  T h e  g r a n t e e  shall. obtaln coinpetit ion to the mjudmurn ex*ent 
poss ib le  f o r  any  procurernent  to b e  financed he r eunder .  P rocuremen t  
by the Grant?e ~ + t h o u t  considerat ion of m o r e  than one  s o u r c e  must  be 
approved by the  G r a n t  Officer.  I n  no event will any p rocuremen t  
b e  on a c o s t - p l ~ s - a  -percenta.ge-of-cost-basis. T h e  G r a n t e e  shali  take 
a l l  r easonab le  s t e p s  n e c e s s a r y  to  i n s u r e  that sub -g ran tees  procuring in  
accordance  with P a r a g r a p h  (2 )  obtain competition t 3  ~e inaximum 
extent  pcs s ib l e .  In addition to the foregoing,  f o r  p u r c h a s e s  made in 
the United S t a t e s  the cost of which ai-e t o  be a t t r ibuted  tb  th i s  Gran t ,  
the G r a n t e e  sha l l  comply with the foliowing r e q u i r e m e n t s :  

To per rn i t  A .  I. D. , in accordance with the  Smal l  B u s i n e s s  Provis ions  
of the ?.4ut1ial Secur i ty  Act ,  .to give United Stz tes  Smal l  Ecs iness  
f i r m s  an opportuni ty to  part ic ipate  in supplying corrtmodities and 
s e r v i c e s  Frocured  u ~ : d e r  t h i s  G r a n t ,  the Gran tee ,  sha i l  t i 3  u?e 
maximum. ex ten t  ?os sible. provide the following informat ion  t o  the 
Office o f  Sma l l  Ejus i~ iess ,  -4.1. 3. , L i i a ~ h i ~ g o r , .  D. C .  20523 a t  l ea s t  
45  d a y s  ~ r - i o r  t o  ? lacing any o r d e r  01- cont rac t  in e x c e s s  of five 
thousand ( $ 5 , 0 0 0 )  d o i l a r s ,  exce?t tvhere a s h o r t e r  t i m e  i s  reqilested 
of ,  and g ran ted  by  t he  Office of Smal l  Bcs iness .  

(a! Brief  gene ra l  descr i? t ion  r 2 d  q n a r t i t y  of cornr'nodities o r  
s e r v i c e  s ; 

( b )  Closing d a ~ e  for recelvir,; quotzrions o r  5 ids :  

( c )  A d d r e s s  -xhere inkj tzt ions o;  spec i i ica t ions  m a y  be obtained. 

1 7  \ V.. - Z s  ? l - - - 2 2 - >  .--J-- i l - z -  P - - - &  - L - l l  - , - A  *-- ..-- 
( 1 1  a d v l c c u  - * ~ L A  &--.a J L  u l - L  3-.r).- ..uc -- -3-2 := 

p r o c u r e  any  cor?,modity- related s e r v i c e s  fc rxi shed by any  sap?!ier 
whose nzrne a p p e z r s  or. the .List of Irleligible Scpp l i e r s  u-zder A . 1 .  D. 
Regulakon 8 ,  "Sc?pller s of Commodit ies  and Corfirnodity - Relate2 
Serx-ices Lneligible f o r  A.  I. D. Financing", G r a n t e e  a g r e e  b to review 
sa id  l i s t  p r i o r  to  c r i ie r tak ing  any p rocuremen t  the  cos t  of which i s  
t o  be z t t r i j u t e d  to t h i s  C - r a n t .  PA. I. D. u<l! prov5de G r a n t e e  with '&is 
l i s t  upon r eques t .  
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o. T i t l e  to and Use of P rope r ty  --- -- 

Ti t l e  to a l l  non - consumable proper ty  f inances  under  th is  G r a n t  
shall vest In the Grazitee, subject t o  the following conclitions: 

(1) The  Grarrtee a g r e e s  to  use  and main ta in  the proper ty  for  
the purpose  of +_he Grant ,  and upon t e rmina t ion  of such  u s e  dedicate  
such  p rope r ty  to sg.ch u s e s  a s  A.  I. I' and  the G r a n t e e  shal l  a g r e e  
i n  wr i t ing ,  and i n  the absence  of a g r e e m e a t  r e v e r t t o  A . I .  D. 

( 2 )  With r e s p e c t  to  i t e m s  having an acquis i t ion  cos t  of $lj)00 
o r  m o r e ,  t i t l e  t o  which vest.s i n  the  G r a n t e e ,  the Gran tee  ag rees :  

(a) t o  r epor t  such i t e m s  to the Gran t  0 f f i c e r . f r o r n  time 
t o  t i m c  2s they ars acquired and t o  main ta in  a con t r3 l  sys tem vrhich 
wi l l  permit the i r  ready identification and locat.ior,; 

( b )  the official pro?er ty  control  r e c o r d s  shal l  be kept i n  
s u d l  condition &hat a t  any stage af co;-nple:ion of the  work under  th i s  
G rznt  rnzy be r ead i ly  a sce r t a ined .  

3 - Risk of ,L.oss ---- 

The G r a n t e e  a s s c m e s  the  r i s k  of.  and sha l l  be respocs ib le  
f o r ,  2ny l o s s  of o r  (!amage t o  pro?er ty  pl-ab-ided un6e r  this G r a n t  
upon i t s  de l ivery  tci him. 

(4)  A c c e s s  

T h e  C-svernmer.:. z>J a r y  p e r s o n s  designated by it. sbzii 
a t  a l l  reasonable  t imes  have a c c e s s  to the  p r e m i s e s  wherein 2ny 
prope r ty  financed under th is  G r a n t  is locz ted  for the  purpose of 
: , , , , ,r;--  ,., ,i ,,-,o-s. ----  C I -  ..---- -, . - .  



P A Y  MEKT PROVISIONS ------ 

T h e  G r a n t e e  shall submit  t o  A .  I. D. : 

(1) At in t e rva l s  a g r e e d  upon by- both p a r t i e s ,  Voucher  SF-1034 
in an or ig ina l  and t h r e e  cop ies ,  a n  advance  ior  t h e  es t imated  loca l  
c u r r e n c y  cash n e e d s  f o r  t he  following per iod  to  be mutual ly agreed  
upon by s ide  l e t t e r s  exchanged between par t ies .  T h e  f o r m  1034 wi l l  
b e  suppor ted  by: 1 )  a r e p o r t  in  an or ig ina l  and two copies  detailing 
c u r r e n t  and cutnulative p e s o  and  do l l a r  expendi tures  by activity 2nd 
ca t egory .  2 )  cop ie s  of paid payrol l  vouche r s ,  pa id  r ece ip t s  and other  
documentat ioo support ing payments  m a d e  in connection ~ A t h  the Proje4:t 
a s  r eques t ed  by thc u S A I D / C ~ ~ ~ ~  Contro l le r  F o r  peso expenditures  
the r e p o r t  =-ill b e  e x p r e s s e d  in both pesos  and d o l l z r  equivalents.  The  
r e p o r t  sha l i  a l s o  re!lect s epa ra t e ly  the  d i s b u r s e n ~ e n t  of funds (peso  and 
d o l l a r )  m a d e  a -~a i l ab ie  unde r th i s  G ran t  2nd those project  d i sbur semen t s  
made f r o m  o6&er f i~nding s o u r c e s .  

( 2 )  U?cn  sigcing of t h i s  agreernerlt  and. t h e r e a f t e r  a t  the ti-e of 
subl-r~ission of the F o r m  SF 1034 a " r eques t  for  advance!' for the 
e s t ima ted  .local cu r rency  ca st: needs  for  the follour~ng per iod .  Tayrne~ l t s  
w i l l  b e  made  f o r  e s t ima ted  peso  espendi tures  only, l e s s  cnespended 
por t ions  of previous  d i s S u r s e m e n t s .  Paymer ts  wi l l  not be made whic!~ 
m e r e l y  i n c r e z s e  the cash account  o f  the Grantee .  

The F o  r n  1031 w i l l  include a certific:ation a-r iollows: "The 
imders igned he reby  ce r t i f i e s :  1)  th;rt the above r e p r e s 2 n i s  a c o r r c c t  
s ta te rnext  of famas expendeci dur ing  period io r the  ac t iv i t ies  
t i e sc r ibed ;  2 )  :hat appro?r ia te  refunds u5ll be m a d e  i n  t h e  event of 
subsequeat disai1o~k.-azce; an2 3: 'A-2: a2y i?-'ierest accrcec! sr: tEe fcnss 
made aw.ailaSle he re in  wi!! Se refunded t o  ;he G r a n t o r .  

Disbur  sernexts  t o  t3e G r a n t e e  for  p e s o  expendi tc res  s k i l l  
be m a d e  i n  p e s o s .  Disbc r se rnen t s  fo r  IJ. S. d o l l a r  expendi tures  
s h a l l  5 e  made  IE clcccrdznce with p rocedures  to be ag reed  cpon on a 
c a s e  b y  case  basis. 


